












Teaee | 


MPMatiaidia 





Iding Hestrictions 


Threat to 
ndustrial Expansion? 





10 Stocks Which Should 
Earn More in 1946 


A Rail With 100 
Year [lividend HKecord 


April 10, 1946 





, $15 a 5 Year 


CENTS 


\ lmericass 13-Year-Uld lovesiment A Business Weekly 





= sales value of any trade-mark is only as great as the recogni- 


tion and preference awarded that trade-mark by the buying 
public. 5 


The public does recognize the U-S-S Label. Consumers do regard 
it as an assurance of quality steel. And in the past, they have shown a 
decided preference, in their buying, for products which bore the 
U-S-S Label. | 

This acceptance of the Label has resulted from the most extensive 
sales and promotion program ever put behind a trade-mark in the 
steel industry, and from consistent advertising of the Label, over a 
period of years, in the nation’s most widely read periodicals. 

Before the war, the U-S-S Label on any product made with steel 
was a definite sales advantage. And as such items become more 
plentiful again in the stores, the U-S-S Label will once more help 
them to sell faster, more easily and in greater quantities. 

Manufacturers of quality steel products who desire more infor- 
mation on the use of U-S-S Labels are invited to address inquiries 


to United States Steel, P. O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


trey STATES STEELI 















FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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4.4% PREFERRED STOCK 




































A quarterly dividend of one dollar 
and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable May 1, 1946, to 
stockholders of record at the close of 
business on April 10, 1946, for the 
quarter ending Aprii 30, 1946. 


Checks will be mailed. 
C. WINNER, 


March 26, 1946 
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In All Its Branchest 
Plans Prepared—Conferenc¢ Invited 
Albert Frank - Guenther Law 


‘ Incorporated 
131 Cedar Street New York 6, N.Y 


Telephone COrtlandt '7-5060 i 
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IDLE CASH | 
or funds from j 
Called Bonds } 
can be used to buy 


$5,000 Value of Bonds | 
for about $4,500 


Legal for Savings Banks or Trust Fund 
Annual Income $230 ‘ 
WRITE FOR INFORMATION ;: 


Security Adjustment Corp. 


ESTABLISHED 1935 
embers New York Security Dealers ay 

















ie Court St., Bklyn 2, New York. TR. 5 5054 
Investors— 
SAVE TIME — MONEY 


THE HANDY RECORD BOOK 


for Investors and Traders 

ONLY $1 enables you to keep your 
financial facts up to date this easy, mod- 
ern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- - 
and short-term gains and losses ... in-' 
valuable for income tax purposes. 

; Send $1 for your copy today 
HANDY RECORD BOOK CO. j 
656 Broadway, New York 12, N. Y. ; 

(Or at Leading Stationers) 
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Were staking 9120000000 MORE 
on New York Citys future! 


UR NEw 5-year plan calls for the expenditure of $120,000,000 in new plant 

facilities, extensions and improvements in the distribution system, and 

other additions which will further assure a continued and dependable supply of 
energy to the Company’s electric, gas, and steam customers. 

This investment represents our firm faith that New York City tomorrow 
will attract more people, do more business, offer more jobs and opportunities 
than ever before... it exemplifies our constant endeavor to provide the best 
utility service at the lowest possible cost. 


Some of the things we did last year also affect you" 


Nearly two-thirds of 1945 was still a war 
year. However— 


tm oe 


what they would otherwise be paying at the rates 
in effect before 1931. Despite the rise in other 
living costs, the price of electricity on Consoli- 
dated Edison lines is now lower than ever. 

WE PAID NEW YORK’S BIGGEST TAX BILL— 
$29,385,721 out of our total taxes of $70,485,- 
000. The amount we paid the City in 1945 was 
enough to run the entire Police Department for 
nearly half a year. 


lication of a city market survey. 


WE CUT ELECTRIC RATES AGAIN, making the 
fourth major reduction since 1930. The total 
amount of the latest reduction was $6,300,000, of 
which $2,552,000 was for residential users, who 
will save about $29,000,000 (30%) a year over 


WE RECEIVED from sales of electricity, gas, steam, etc., $298,503,000 
WE USED: 24.0% for payrolls = $71,646,00C 
23.6% for taxes =$70,485,000 (including tax adjustment) 
24.7% for coal, oil and other materials = $73,719,000 
11.6% for depreciation = $34,5)9,000 
5.8% for interest on borrowed money =$17,194,000 
9.8% for dividends =Common Stock $18,362,000—Preferred Stock 


WENT IN 1945 $10,945,000 (less than 4% on the money invested) 


(not including City Sales Tax) 0.5% for surplus (mostly applied to new construction and other assets) = $1,643,000 
*A copy of our Annual Report for the year [945, giving details of the year’s financial results and operations, will be sent upon request. 
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This is a reproduction in smaller size of an advertisement in New York City newspapers the week of April 1. 
FINANCIAL WORLD 
















WE PROVIDED JOBS FOR VETERANS and 
war workers who were on military or wartime 
leave from the Company. Our special Veterans’ 
Bureau was organized to help returning 
employees readjust themselves to civilian life. 


WE MERGED our electric companies in Brooklyn 
and Queens with the parent Company for greater 
efficiency; and we arranged added facilities for 
your convenience in transacting business with us. 


STIMULATED INTEREST IN NEW YORK 
as an industrial center through advertising, 
through special surveys, and through the pub- 


WE PUBLISHED ‘‘Serving New York” —describ- 
ing the operation and organization of the 
Consolidated Edison System. One New York 
newspaper called it ‘‘the most comprehensive 
and colorful booklet of information about a 
public utility ever issued.’”” You can obtain 
your copy of ‘Serving New York”’ by writing 
to this Company, 4 Irving Place, N.Y. 3, N.Y. 








a lasting investment 


fin gracious living 


M “ie than a.superb musical instrument, 


the new Magnavox radio- phonograph 


is also fine furniture. Period and contemporary. 


designs are built with all the skill and: care of 
master craftsmen—built to grace the finest homes. 


With the introduction of the first electrodynamic 
speaker in 1915, Magnavox revolutionized the 
world of sound. In that speaker lay the basic 
principle that is today the voice of modern radio, 
movies and public address systems. 


Now, after three decades of specialization in the 
manufacture and distribution of quality speakers, 





tadio-phonographs and component patts, 
Magnavox stands supreme in its field. Both’ 
Magnavox products and policies have proved 
sound and economical, and are widely imitated. 
Magnayox electronic achievements are proving 
invaluable in modern industry. 


Look for Magnavox in America’s fine stores. 
Hear it and compare it with all other radio-phono-— 
grtaphs—and be convinced that once you hear 
Magnavox you will never be satisfied until you 
own one. The Contemporary shown is $245*. 
The Magnavox Company, Fort Wayne 4, Indiana. 

*Slightly higher west of Rockies 
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RADIO PHONOGRAPH 


Lhe Symbol Of Qualidy tn Tad 


—dince 1945 
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MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


SCHENLEY 


PRE-WAR QUALITY BLENDED WHISKEY 


86 PROOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP., N.Y.C. 


RESERVE 


SCHENLEY 


RESER\ 




















London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National ° 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank cf the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New "York 

Bankers Trust Com- 


pany 

Brown Brothers Har- 
riman & Co., New 
York 





Rank Velli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
-Holder of Exclusive Right of Note Issue 


Capital Fully Paid...Rials 300,000,000 
Reserves (Banking Dept.) Rigls 591,500,000 
Reserve. . (issue Dept.) .. Rials 980,000,000 


Governor & Chairman of the Executive Board: 


Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 

complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 








REAL ESTATE—MARYLAND 





REAL ESTATE—VIRGINIA 





565 acres with 3 miles beautiful waterfront. 
Deep -anchorage. Modernized Colonial brick 
dwelling. Tenant house. 2 dairy barns. Will 
divide. Commuting distance Washington & Balti- 
more. 


FRED E. VOGES, Realtor 
221 Main Street, Annapolis, Maryland 








CHARLOTTESVILLE — Gentleman’s ‘estate of 
12 acres conveniently located on highway between 
Farmington Country Club and the University of 
Virginia. Attractive brick home, completely re- 
decorated, 5 rooms, 3 baths, servants’ cottage. 
Possession September. Price, $55,000.00. Write 
for details. George H. Barkley, broker, 
Court Square 





EARNINGS REPORTS 


EARNED PER SHARE 1946 1945 
ON COMMON STOCK a. 


American Forging & Sockets bi 0.% 
Canadian Industrial Alcohol 
Masonite Corp. .. 
Schenley Distillers 
Wilson-Jones 





co 
ss 


0.42 
3 Months to Februa 
0.74 
Mueller Brass . 
Shamrock Oil & Gas 
Woentetip "Wessed " 0.61 0.53 
Wyandotte ors . q 
s . 12 Months to January 3) 
Arnold Constable 1.30 149 
Godchaux Sugars “a bl.44 
Grant (W. L) tL 
Irving (John) Shoe 0.39 
Outlet Co. . r 5.19 
Sears, 1.52 1.45 
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Duro-Test 0.28 0.17 
Oppenheim, Collins 


1945 
12 Months to December 3; 
Admiral Corp. 0.79 112 
Aeronca Aircraft 
Air Reduction 
Allegheny Ludlum Steel 


- Allen Industries 


Aluminum Ltd. 

American 

American 

American 

American 

American Zinc Lead Smelting 
Atlantic Gulf & West Indies S/S.... 
Atlantic Refining 
Autocar Co. 

Bath Iron Works 
Bendix Home Appliances 
Borg-Warner 

Bower Roller Bearing 
Century Kibbon Mills 
City Auto Stamping 
ee Oe. “Bade kc cnt te tas Soetens <a 
Cohen Co. 

Columbia Broadcasting 
Curtis Publishing 
Diamond T Motor Car 
Dixon (Joseph) Crucible 
Dr. Pepper 

Douglas Aircraft 

Dow Drug 

Durez Plastics & Chemicals.. 
Durham-Enders Kazor 
Eddy Paper 

Falstaff Brewing 
Federal-Mogul 

Ferro- Enamel 

Fisher Brothers 

Garlock Packing 

General Aniline 

General Motors . 
General Refractories 
General 

Gillette Safety Razor 
Granby Cons. Mining 
Greene (H. L. 

Hall (©. M.) Lamp 
Hudson Motor Car 
Ingersoll Rand 

Interlake Iron 
International Paper 
Kimberly-Clark 

Kinney (G. R.) 
Koppers Co. 


Lehigh Coal & Navigation 
Lehigh Valley Coal 
Monarch Machine Tool. 
National Steel . 

Packard Motor Car 

Pan American Petroleum. 
Penney (J. C.) 

Peoples Drug Stores... 
Pepsi-Cola 

Pfeiffer Brewing 
Pioneer Steamship 
Pittsburgh Consolidation 
Pittsburgh Screw & Bol 


Regal Shoe 
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Square D Co. 

Standard Oil Indiana 

Texas Pacific Coal & 

Tilo Roofing 

Timken Roller 
itinental 


SHOP SP NEE MN SSMN PEEP SPROSHRE SAN WS 


United Cigar-Whelan Stores. . 

U. S. Smelting & Refining 

U. 8S. Steel 

U. 8S. Truck Lines 

Univérsal Laboratories 

Vanadium - Corp. 

Vulean Corp. 

Wayne Knitting Mills 

Western Airlines 

WES MND. cis vin 60d vegat ace cusad 
Wheeling Steel 

Worthington Pump & hemmerer 
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Columbia Pictures 
tAdjusted to two-for-one split. 
b Class B stock. D—Deficit. 


FINANCIAL WORLD 


*Canadian Currency. 










SSeS HBS & IS OS SEO Oeaeoeoe een ee 


RESSee2SeBerSHnaer 


ee eS ee es ie ee 
S2eRr=2[sxrzsa: Sees 


tal, oat gl 9, wo Beh eG Oy 
SSeeeesee 


2222532222 


SP rte po 


L od 


Prom per, pS. Srp pros = 
Sheeiseas: Sai aveveskeeoare 


Sooreworrsr 
BReasweees 


: {2 Sees eee sesee 


= 
i] 








SeBsey: 





# 


ia al 


= iN 


Finfoto 


Heavy Construction Menaced by New Regulations 





New Building Hestrictions 
Threat to Industrial Expansion? 


Ban on all but veterans’ housing curtails new factory and other 
heavy construction counted upon to expand production and provide 
new jobs. What effect will the restrictions have on other industries? 


Re the announced purpose of 
carrying out the Veterans’ Emer- 
gency Housing Program, the Civilian 
Production Administration on March 
26 issued “Veterans’ Housing Pro- 
gram Order One,” imposing curbs on 
all types ef construction except such 
housing as complies with the veterans’ 
program. Certain small repairs and 
minor construction also are excluded 
from the restrictions of the ordet. 

Just how acute-is the shortage in 
building materials appears from the 
estimate by the Civilian Production 
Administration that, from present in- 
dications, the 1946 production of bath- 
tubs will be short of requirements by 
28 per cent ; that lumber will be-short 
by 17 per cent, bricks 18 per cent, 
sinks 39 per cent, cast iron radiation 
APRIL 10, 1946 


By W. Sheridan hane 


52 per cent and plywood 29 per cent. 
In all, CPA estimates, materials avail- 
able over the next twelve months 
(which of course runs three months 
in 1947) will be sufficient. for not more 
than $13 billion in construction work 
which, even with the new restrictions, 
will not enable the veterans’ housing 
goal for 1946 to be reached. 


Non-housing Construction 


Of the $13 billion CPA Adminis- 
trator John D. Small approximated 
$5 billion in repairs as non-de- 
ferrable, along with $4 billion of es- 
sential non-housing construction. Just 
how much of the production and con- 


struction of “the next twelve months” * 


will actually apply on the 1946 goal 
for veterans’ housing is not clear from 


the Small statement, beyond the opti- 
mistic assumption that the new order 
will enable the Government to realize 
the goals of the Wyatt program. 

However that may be, the effect of 
the restrictions will be far-reaching. 
The Wyatt program calls for 250,000 
prefabricated houses to be built this 
year and 600,000 in 1947, which 
means just about tripling the present 
capacity of the industry. There are 
few official figures concerning the in- 
dustry—it is little more than a decade 
old—but estimates of current capacity 
range between 175,000 and 250,000 
dwelling units a year, with from 50 to 
100 firms presently operating. 

For the most part plywood is used, 
and the projected expansion is viewed 

Please turn to page 23 





Ten Stocks Facing 
Higher 1946 Esai 


Companies not tie. handicapped by material short- 
ages or strikes. Anticipated larger volume of sales 
and a much lighter tax burden will augment profits 


Oot many months after the war 

with Japan came to a close, it 
became apparent that American in- 
dustry was carrying out its physical 
reconversion with unexpected speed. 
On the basis of this fact and the un- 
precedented market for most prod- 
ucts, it was widely anticipated that 
1946 would be a very profitable year 
for all but the small ‘minority of in- 
dustry which depended so heavily on 
military demand that civilian busi- 
ness could not possibly provide an 
adequate offset to the loss of such 
orders. 


New Problems 


It is now obvious that such expec- 
tations were over-optimistic. New 
problems have arisen to plague the 
economy, the most important being 
rising wage and material costs, rigid 
price ceilings, strikes and material 
shortages. Higher costs are an al- 
most universal headche, but the ef- 
fects of the other three factors vary 
widely from one industrial group to 

-another. Some groups have been 
comparatively fortunate in all three 
respects, and in these cases earlfer ex- 
pectations of an appreciable increase 
in 1946 earnings stand a good chance 
of being realized. 

The ten stocks listed in the accom- 
panying tabulation have been culled 
from groups which appear to be in 
this fortunate position. In addition, 
all ten possess excellent current year 
prospects fromthe standpoint of 
probable volume of business avail- 
able, and all will benefit to a marked 
degree from elimination of the Ex- 
cess Profits Tax, which in every case 
has been a rather heavy burden in 
the past few years. 

Recent information regarding the 
revenues and profits of some of these 
organizations is rather spotty; for 
example. Macy reports its sales only 
semi-annually. But it is known that 
this store is continuing its substan- 


tial rise in volume. In March of this 2 o¢ 


6 


year, sales of New York City de- 
partment stores were the largest, for 
the season, in history, and exceeded 
those for ‘the comparable menth of 
1945 by 17 per cent despite the fact 
that Easter buying came in March 
last year. Macy has most assuredly 
obtained its share of this rush of bus- 
iness. 

Safeway Stores, on the other hand, 
reports sales every four weeks, and 
its latest such statement discloses 
that gross for March and for the 
year to date were each more than 25 
per cent greater than for the same 
intervals during 1945, a year of 
record sales volume. Celanese, whose 
merger with Tubize Rayon has re- 
cently been approved by stockhold- 


ers, will also show an exceptional 


gain in both gross and net, although 
the increase in capitalization incident 


to the merger will of course moder-, 


ate the rise in common share earn- 
ings. 

The other seven companies can 
hardly be expected to match the 
sales increases of Macy, Safeway and 
Celanese, but they should be able to 
show considerable improvement over 
1945 results nonetheless. Twentieth 
Century-Fox has announced plans to 
increase its output by 50 per cent, 
with 32 major productions scheduled 
against last year’s 22. Goodyear will 
have to make up for the loss of a 
large amount of military business, but 
should easily be able to do so in, view 


. of the prospect.for record tire output 





this year. A new production peak is 
also anticipated for shoe manufactur- 
ers; as the largest factor and an inte- 
grated unit at that, International Shoe 
should be a leading beneficiary. 
Gains by Borden, Lambert, Mc- 


‘Kesson & Robbins and Public Ser- 


vice of New Jersey will be less spec- 
tacular, but will undoubtedly be ap- 
preciable. They could be even great- 
er, over the next several years, were 
it not for the recent restrictions im- 


posed on non-residential construction | 


(see page 5). Before these were 
placed in effect, Borden had budgeted 
$23 million for capital expenditures to 
be made this year; Public Service 
planned to spend $17 million exclus- 


‘ive of the $23 milliog cost of a pro- 


posed new generating station. To 
what extent these outlays can now 
be made is problematical,. but even 
without expanding their facilities 
these concerns will continue to show 
a favorable trend in gross revenues. 


Favorable Factors 


Lower taxes constitute one of the 
most favorable factors in the outlook 
for all these companies. In every 
case except that of Safeway, Federal 
levies consumed more than half of 
taxable income in, the latest fiscal 
period, this proportion ranging as high 
as 60 or 70 per cent in most cases. 


‘The change to a 38 per cent rate will 
thus be most beneficial. 


In recogni- 
tion of the improved outlook, divi- 
dends have recently been increased 
by Borden, Goodyear, Lambert, Mc- 
Kesson & Robbins and Twentieth 
Century-Fox. Yields in most cases 
are still far from exceptional, but the 
shares possess sufficient attraction on 
other grounds to justify their consid- 
eration as replacements for other less 
favorably situated equities or for in- 
clusion in diversified portfolios in 
which long term capital appreciation 
is a major objective. 

® 


Higher Profits in Store for These Units 





following year. e—Preliminary. 


seme co t Endicated Current 

rT Te a oaoes Price Dividend Yield 

Borden Company............. $2.17 $2.35 $2.85 53 $2.00 3.8% 
Celanese Corporation........ a2.24 a2.61 2.83 73 2.00 2.7 
Goodyear Tire .............. 5.68 5.90 5.87 75 3.00 4.0 
International Shoe........... b2.02 61.79  b1.67 48 1.80 3.8 
Lambert Company .......... 200°. et 2.97 56 2.00 3.6 
p ge eee oe c2.25 2.6 2.53 51 1.60 3.1 
McKesson ‘& Robbins........ a2.75 2.42 3.53 50 1.80 3.6 
Public Service of N. J........ 1.10 1.06 1.12 26 1.00 3.8 
Safeway Stores ............. al.56 = al.63 1.59 30 1.00 3.3 
Twentieth Century-Fox...... a4.43 a5.17 5.27 60 3.00 5.0 


a—Adjusted to present capitalization. b—Years ended November 30. c—Years ended about February 
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Pennsylvania Railroad 
Celebrates Centennial 


Chartered to construct 249 miles of track, company 
has become nation’s largest railroad system and 
has paid dividends without interruption since 1847 


ne hundred years ago this April 
13, the Pennsylvania State Leg- 
islature passed an act incorporating 
The Pennsylvania Railroad Com- 
pany. The original scope of the com- 
pany’s activities was small by mod- 
ern standards; its charter merely au- 
thorized it to construct a railroad be- 
tween Harrisburg and Pittsburgh, a 
distance of 249 miles. But the line 
was quick to seek wider horizons, and 
it was not many years before service 
had been extended to Philadelphia on 
the East and Chicago on the West. In 
time, the System’s lines reached west 
to St. Louis, north to Grand Rapids, 
Detroit and Buffalo, and south to 
Washington. Finally in 1871, Penn- 
sylvania leased lines running into 
Jersey City, although actual extension 
of service into New York City did 
not come until 1910. 


Earnings Record 


These various acquisitions clinched 
the road’s hold on what is still the 
nation’s most heavily industrialized 
area. But despite this factor and the 
tremendous growth of the system 
from rather small beginnings, Penn- 
sylvania has avoided the financial 
difficulties which beset many other 
railroads. . Data on earnings during 
the entire history of the road are not 
available, but its favorablé earnings 
experience is evidenced by the fact 
that it has been able to pay dividends 
In every year since 1847. 

Nor have these disbursements been 
mere token payments. Until 1872 
they never fell below 5 per cent ex- 
cept in 1857 (4 per cent), and the 
same rate was maintained from 1884 
until 1931 except in 1891, (3 per 
cent) and 1921 and 1922 (4% per 
cent). Until the onset of the un- 
Precedented depression of the thir- 
ties, payments had never been less 
than 3 per cent in any year except 
1878, when 2 per cent was paid. 

Even Pennsylvania could not avoid 


4 substantial shrinkage in income 
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during this period. But while more 
than a hundred other roads were 
forced to undergo bankruptcy pro- 
ceedings, and most of the remainder 
failed to earn their fixed charges com- 
pletely in at least one year, this car- 
rier showed profits of more than $10 
million in every year. 

This is an impressive record. Few 
other roads can match it, and Penn- 
sylvania’s achievement is all the more 
remarkable in view of the heavy de- 
pendence on highly cyclical traffic 
such as steel, soft coal, iron ore and 
capital goods. The carrier’s superior 
operating efficiency is the principal 
factor which has saved it from the 
vicissitudes to which so many of its 
competitors have been subject. One 
important reason for this efficiency is 
the fact that a large proportion of its 
facilities constitute main lines rather 
than branches. 

One peculiarity of the system is its 
extensive use of leased lines. Penn- 
sylvania actually owns less than 3,000 
miles of track (running from Phila- 
delphia to Pittsburgh, together with 
extensions and branches) and leases 
more than double this mileage. Rental 
payments under lease contracts theo- 
retically constitute a heavy charge 
($47.1 million last year). In actuality, 
however, the Pennsylvania Railroad 
and its wholly-owned subsidiary have 
such heavy investments in leased-line 
securities that more than 60 per cent 
of the lease rentals remain within the 
system, merely being transferred 
from one account to another. 

The road’s debt structure is rather 
heavy; it has not reduced its out- 
standing obligations in recent years to 
as great an extent as have some other 
carriers. Nevertheless, as it pointed 
out in the 1945 annual report, debt 
has been cut by $148.7 million in the 
past six years, and the road’s earning 
power is both large enough and stable 
enough to enable it to service its debt 
without difficulty. Income from in- 
vestments in securities not included 














Finfoto Pennsylvania Engine 


in the system—particularly the pre- 
ferred and common stocks of -Nor- 
folk & Western, a consistent divi- 
dend payer—has been of considerable 
help in meeting fixed charges. 

Despite heavy wartime taxes, 
finances have been substantially im- 
proved oyer the past decade. One 
important factor in this improvement 
was the heavy amortization of war 
expenditures last year before the ex- 
cess profits tax expired. This re- 
duced reported earnings, but also re- 
duced tax liability. 


Traffic’ Prospects . 


Like other railroads, Pennsylvania 
faces a substantial reduction in vol- 
ume of traffic compared with the 
swollen wartime peaks. But given a 
reasonably early settlement of the 
coal strike, tonnage carried this year 
should make a very favorable com- 
parison with prewar levels, and the 
lower level of Federal taxes will be 
of major importance in sustaining 
earning power, since tax levies were 
a heavy drain during the war. 

‘Last year Pennsylvania earned 
only $3.72 a share, against $4.92 a 
share for 1944. Not since 1940 has 
the company’s annual profit been as 
small as this. But there is no ques- 
tion, barring the possibility of a major 
collapse in the volume of industrial 
production, that the road can con- 
tinue to cover its $2.50 annual divi- 
dend rate by a very comfortable mar- 
gin, and thus it may be anticipated 
that this rate will be continued. At 
present prices around 43, a yield of 
5.8 per cent is afforded—a return 
which may be considered very attrac- 
tive considering its excellent record 


, and favorable outlook. 
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News and Opinions on Active Stocks 








Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these Items. 


Consult 


“Also FW" refers to the last previous item 
In the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, April 3, 1946 


American Colortype C+ 

Prospectwe earning power does 
not appear to be over-appratsed at 
30. (Paid 20 cents each in Mar., 
June .& Sept., 40 cents in Dec., 1945; 
25 cents in Mar., 1946.) Mounting 
taxes screened wartime growth in 
revenues from $8.8 million in 1941 to 
$14.2 million in 1945, net ranging 
between 1942’s $1.65 and last year’s 
$2.27 per share. Readjustec to the 
1946 tax rate, however, net would 
have approached $6 in 1945. This 
specialist in quality art and color 
printing, normally derives about 40 
per cent of business from catalogs, 
magazine covers, posters, etc., 20 
from cards, tags, metal lithographed 
trays and giftware, etc., ‘25 from 
advertising specialties, and 15 from 
metal ‘lithographed signs arid dis- 
plays. (Also FW, Oct. 31.) 


Burroughs Adding Machine Bae 

Price of 18 is based on favorable 
outlook. (Qu. div. to incr. from 40- 
to 60-cent an. basis in June.) In ad- 
dition to facing abnormal demand 
accumulated during wartime restric- 
tions at home, company should bene- 
fit materially from reopening of 
foreign markets, which accounted 
for about 30 per cent of prewar sales. 
In connection with last year’s, re- 
ported net of but 25 vs. 69 cents per 
share in 1944, sharply reduced profit 
margins indicate a need for higher 
prices. Although the earlier year’s 
net included 19 cents EPT refund 
applicable to prior years, a 28-cent 
net credit for non-recurring adjust- 
ments was added directly to surplus 
in 1945. Backlogs approximate $35 
million vs. $29 million a year ago. 
(Also FW, Nov. 21.) 


Canadian Pacific Cote 
Returns a 6% per cent yield at 20, 

which reasonably appraises current 

earnings. (Paid 75 cents in Mar., as , 


.8 


a year before, 50 cents in Oct., total 
$1.25 per annum.) Unique as North 


America’s only publicly owned trans- | 


continental railroad, company also 
represents a fairly well diversified 
“investment trust” in Dominion in- 
dustry, through ownership and/or 
interests in dining and sleeping car 
corporations, telegraph and _ cable 
systems, steamships both-transoceanic 
and lake, hotels, timber, mining, oil 
and other properties, etc. In recent 
years, several acquisitions have built 
up interests in aircraft transportation. 
Earnings equalled $1.98 per share on 
the common stock in 1945 vs. $2.21 
in 1944. 


Chrysler bap 
New long-term commitments would 
be warranted on price recissions 
due to transient difficulties; quoted 
134. (Qu. divs. at $3 an. rate.) Stock 
sells 10 points under its prewar 1936 
high although earnings have since 
exceeded dividends by about $25 per 
share. This major war producer had 
$103.5 million (9.4 per cent) less 
sales in 1945 than in 1944 but be- 
cause net tax debit was reduced to 
$4.45 from $10.61 per share and non- 
recurring reserve credit of 89 cents 
compared with net charge of $2.49, 
reported final net increased smartly 
to $8.61 from $5.70 per share. Presi- 
dent Keller reports OPA ceilings 
inadequate to cover higher wages and 
materials and even late last month 
output was but 2,500 vs. 6,000 units 
daily before the war, but early im- 
provement is probable in both re- 
spects. (Also FW, Sept. 17.) 


Eaton Manufacturing B 

Promised participation im un- 
precedented auto production justifies 
speculative retention at 61. (Reg. qu. 
divs. at $3 an. rate.) Offer of one 
additional share for each four held, 
at -$54;. will gross $9.6 million to 


finance $8.2 million expansion and 
modernization and recent acquisition 
of Dynamatic Corp. (eddy current 
and induction drive apparatus). Al- 
ready strong in auto parts, company 
recently developed Eatonite alloy for 
longer valve life. A $24.1 million 
(one-fourth) decline in 1945. sales 
was offset by no contingency reserve 
vs. $1.21 per share in the earlier year 
and by reduced taxes, net holding at 
$4.87 vs. $5.31. per share. At that, on 
a 38 per cent tax basis, net would 
have exceeded $10 in 1945. (Also 
FW, Aug. 1.) 


General Telephone B+ 

Representing the largest telephone 
independent, stock appears fairly 
valued at 42. (Reg. qu. divs. at $1.60 
an. rate.) Operating about 700,00 
telephones in 17 states without com- 
petition, company has agreements 
with connections including A. T. & 
T. Contemplated capital expendi- 
tures around $35 million probably 
will involve rights to stockholders. 
Last month, 47,145 additional shares 
were issued for Associated Public 
Utilities, adding telephone operating 
entities in Ohio and Kentucky. Com- 
pany’s 1945 net of $2.26 vs. $2.02 per 
share in 1944 was after income taxes 
and charges in lieu thereof equaling 
no less than $$9.30 vs. $9.07 per 
share. On-a 38 per cent basis, 1945 
would have earned nearly $7 pet 
share. (Also FW, Apr. 11.) 


Inland Steel B+ 

This upper grade steel’s market- 
ability would be improved by pro- 
posed split-up. Recent price, 120 
(Pays $1 each in Mar., June & Sept. 
$1.50 in Dec., totaling $4.50 per an- 
num.) At their annual meeting April 
24, stockholders will act on a 3-for-l 
stock split, which would place the is- 
sue in a more popular price range. 
Preliminary 1945 report affords few 
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details except that a $9.7 million 
(one-third) decline in available earn- 
ings was about offset by halved taxes 
of $5.03: vs. $10.75 per share, leaving 
reported net at $6.04 vs. $6.28 per 
share in 1944, The second largest in- 
tegrated steel producer in the Chi- 
cago district is among the industry’s 
most efficient and relatively low cost 
producers, with comparatively stable 
earnings. 


Monsanto Chemical A 

Above-average record and promise 
appear amply measured for the pres- 
ent at 154. (Pays 50 cents each in 
Mar., June & Sept., 75 cents year- 
end in Dec., totaling $2.25 per an- 
num.) At this year’s tax rates, 1945 
net would have almost doubled the 
actually reported $3.49 vs. $3.30 per 
share earned in 1944. Meanwhile, 
with $50 million construction and 
expansion depending partly upon 
tax, control and labor factors, com- 
pany plans to offer 316,967 shares 
of $3.50 (or less) new convertible 
preferred, applying about $22.7 mil- 
lion to redeeming all $4.50 and $4 
stock. The latest of many new re- 
search developments is Resloom, a 
resin treatment to -permit strong, 
cool, light-weight, all-wool suits. 
(Also FW, Aug. 15.) 


National Tea Cc 


Advance to 33 reflects further 
progress and promise under new 
inanagement. (Qu. divs. incr. from 
15 to 20 cents in Mar., also paid 25 
cents extra in Mar., 1945.) Although 
it reduced the number of stores 9.4 
per cent during 1945, from 827 to 
749, company achieved 7 per cent 
greater sales at $106.9 million vs. 
$99.9° million, lifting its per-store 
volume 18.2 per cent to $142,682 
from $120,762. That reported net re- 
treated to $1.33 from $1.59 per share 
is more than accounted for by 43 vs. 
4 cents loss on disposal of assets. 
Taxes were slightly higher at $1.67 
per share—55.7 per cent of available 
earnings. In the first 11 weeks of 
1946, sales were up nearly 40 per 
cent over year-before levels. 


Pure Oil B 

At 26, stock is among the sounder 
low-priced integrated oils. (Reg. qu. 
divs. at $1 an. rate.) An insignificant 
decline in revenues during 1945 was 
“price-squeezed” into a $6.1 million 
(15 per cent) reduction in operating 
APRIL 10, 1946 


income, while additional amortiza- 
tion totalled $5.4 million. However, 
there was almost no net tax on in- 
come ($7.5 million in 1944) and no 
contingency reserve ($1 million in 
1944), so net held at $2.64 vs. $3.13 
per share. Last year, company sold 
$31 million 1.6 to 2.95 per cent serial 
notes and redeemed $28.3 miliion 6 
per cent preferred stock. A new field 
was discovered in the Oklahoma 
Panhandle and tests of large Wyom- 
ing and Montana acreage appeared 
“very promising.” (Also FW, May 
a) 


Reis (Robert), Ist pid. D+ 

Despite good trade outlook, this 
low-grade senior stock appears am- 
ply priced at 98. (No div. since 1929, 
arrears $150.50 Apr. 1.) The manu- 
facturer of Rets and Manhattan 
men’s underwear, etc., has but 21,087 
first preferred shares, but deficits in 
10 of the past 20 years and failure 
to earn full $7 dividend requirements 
in any of the others until 1942, have 
resulted in a book value of barely 
over $70 per share. Wartime net 
ranged down from $10.78 per share 
in 1942 to $8.29 in 1945, which 
would have been twice as high at a 
38 per cent tax rate. Cash position 
is now good, but management cites 
needs for reserves and new equip- 
ment. 


Squibb & Sons B+ 

Growing investment esteem ac- 
counts for generous appraisal of earn- 
ings around 44. (Init. qu. div. on 
new stock at $1 an. rate.) This man- 
ufacturer of quality chemicals, phar- 
maceuticals and biologicals, as well 
as tooth paste, shaving cream, 
Lentheric perfumes, etc., is important 
in sulfa drugs, penicillin and other 


.mold drugs, and vitamins, and has 


developed fibrin foam from blood 
for use in surgery, a new measles 
serum and animal medicines. Demon- 
strating the benefits from tax reduc- 
tion, its first (December) half net 
equalled $1.14 vs. 64 cents per share 
a year before (adjusted for 3-for-1 
split last December), with taxes 
halved to $1.24 for the half-year from 
$2.71 per share the year before. 


‘Standard Steel Spring C+ 
Speculative positions may be main- 
tained at 21 on indicated active par- 


ticipation in the gradually developing | 


automobile boom. (Paid 25 cents each 






in June 1945 and Jan. 1946.) An ab- 
breviated preliminary statement tor 
1945 lumps tax and renegotiation re- 
serves. Of an available $10.59 per 
share, this item absorbed no less 
than $9.32 (88 per cent), leaving 
reported net at $1.20 vs. $1.11 per 
share in 1944, The latter is a revised 
figure and appears without any detail, 
but the originally reported 1944 un- 
segregated reserve. equalled $7 per 
share. Company has proposed a $6- 
million convertible preferred issue, 
primarily to finance manufacturing ex- 
pansion, and the stockholders will act 
on the proposal on May 6, (Also FW, 
Nov. 7.) 


Union Oil of California B+ 


Ranks among the more conserva- 
tive issues of its group; quoted 
about 27. (Reg. qu. divs. at $1 an. 
rate.) Company’s underground re- 
serves, mostly in California, have 
been materially increased in recent 
years, net interests totaling 391.4 
million barrels in 1944. Union and. 
McColl Frontenac now plan joint 
development of 250,000 acres under 
lease in Alberta. Last year, there was 
no contingency reserve vs. 21 cents 
per share in 1944, and taxes were 
down to 34 from 57 cents, but $4.89 
vs. $3.89 depreciation and depletion 
held net at $1.87 vs. $1.91 per share. 
As against a new issue of 250,000 
shares of $3.75 preferred stock, long 
term debt was reduced $13.7 million 
and working capital increased $22.1 
million. 


Waukesha Motor B 


Above-average record and benefits 
from tax cuts explain liberal appraisal 
of current earnings at 30. (Reg. qu. 
divs. at $1 an. rate.) Producing 
gasoline, diesel and fuel oil types of 
internal combustion engines for trac- 
tors, trucks, buses, road, farm, oil 
field and industrial machinery, includ- 
ing its own railroad air conditioning — 
equipment, company is a consistent 
earner and has: paid varying divi- 
dends about a quarter of a century. 
Narrowed profit margins on war 
business cut net in the fiscal year 
ended July last to $1.52 from $2.23 
per share in 1943-44, but on this 
year’s reduced tax basis, it actually 
would have topped $5 per share. 
Without detail, net for the conver- 
sion quarter ended October 31 was 
reported at 37 vs. 56 cents per share 
a year before. 








A Look at the 


New Listings 


Thumb nail sketches of some of the new- 
comers ‘to the Big Board: Seeger-Sunbeam, 
Visking, and Union Asbestos & Rubber - 


‘hese brief descriptions introduce 

companies whose common stocks 
recently have been listed on the New 
York Stock Exchange. Their pur- 
pose isto acquaint readers with the 
salient features and statistics of the 
enterprises but no recommendation, 
either for purchase.or sale, is implied. 


Seeger-Sunbeam Corp. (SGX) 
Capitalization: 
Long term debt $4,500,000 
Preferred stock ....... None 


Common stock ($5 par) 1, 100, 000 shs. 
. Incorporated in Minnesota in 1 


as Seeger-Gallasch Refrigerator Com- 
pany, changed to Seeger Refrigera- 
_ tor Company in 1908 and to present 
title following acquisition of assets of 
the Sunbeam Electric Manufacturing 
Company on May 12, 1945 (in ex- 
change for 594,000 shares of com- 
mon stock). Prior to the war, Seeger 
was engaged in the manufacture of 
refrigerator cabinets for household 
and commercial use; Sunbeam pro- 
duced refrigerator units and some 
cabinets, obtaining others from the 
Seeger Company. The two compa- 
nies together constituted the chief 
source of supply of electric household 
refrigerators for Sears, Roebuck & 
Company. During the war both com- 
panies were engaged almost exclu- 
sively in producing munition items. 


» The present company has resumed 
manufacture of commercial refrigera- 
tor cabinets and household refrigera- 
tors and has started production of a 
new line of low temperature cabinets 
for frozen foods. 


+ Per Share of Common 


*Year . Sales Earnings Dividends 
1945... .$9,469,846 $0.55 #$0.20 
1944....14,156,254 0.65 0.49 
1943....21,407,088 1.03 0.49 
1942... .11,856,147 0.86 0.23 
1941... .27,930,229 1.74 0.27 
1940... .26,874,340 2.56 1.21 
1939... .22,252,410 2.38 1.30 
1938....15 939, 310 0.57 0.59 


Price range of common, NYSE 23-21% 





* Combined fiscal years of Seeger 
August) and Sunbeam (ended September) ; 1945 
figures, seven and six months respectively, 
through March. t On the basis of. presently out- 
standing 1,100,000 shares. # Initial payment on 
present shares. 


(ended 
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Visking Corporation (VhG) 


Capitalization: 


Long term debt ...... None 
Preferred. stock ...... None 
Common stock ($5 par) *594,000 shs. 


~* Consists of 540,000 shs. of Class A and 54,- 
000 shs. Class B, identical except that only 
Class A votes. 

Incorporated in Virginia in 1925, 
company was the pioneer and is to- 
day the largest producer, of extruded 
cellulose sausage casings, accounting 
for about 75 per cent of such casing 
produced in the United States. Com- 
pany estimates that 62 per cent of all 
domestic frankfurters are cased in 
cellulose (NoJax). In recent years 
company has developed the applica- 
tion of its extrusion process to plas- 
tics for the’ production of packaging 
for various sorts of merchandise and 
for a variety of uses other than pack- 
aging. It has also begun to widen 
the field for its cellulose products by 
manufacturing casings or packagings 
for products other than meats. In 
addition to sausages, casings are man- 
ufactured for hams, bacon, meat 
loaves and other meats. Sales to its 
ten largest customers accounted for 
about 33 per cent of company’s do- 
mestic business in 1944, The extraor- 
dinary wartime demand for sausages 
has been partly responsible for the in- 
crease in sales from 3.9 million 
pounds in 1940 to 7.7 million pounds 
in 1945. Company has plans for ad- 
ditions to its main plant in Chicago, 


which, including manufacturing equip- 


ment, are estimated to cost $900,000. 
The expansion, for which funds are 
available, will add about 100,000 
square feet of floor area to the plant’s 
present 310,000 square feet. 


* Per Share of Common 


Year Sales Earnings Dividends 
rte (9 Mos.) $7,949,767 $1.57 +$1.45 
pedhsceee ; 40,286 1.97 1.40 
1943 Vice Ses 8.219,236 2.08 1.40 
i SRR 7,991,847 2.14 1.40 
=. See 6,860,268 2.42 1.82 
MeO anscice 5,405,194 2.41 1.90 
Se sa wisecue 5, 299, 593 2.76 1.97 
SUOE si kc oun 4, "331 903 2.10 0.75 


Price range of common, NYSE 45-4334 





* Based on the 594,000 shares now outstanding. 
+ Full year. 












New York Stock Bxchasy 


Union Ashestos & Rubber 
(UAB) 


Capitalization: 






Long term debt 
Preferred stock ......... Non 
Common stock ($5 par) 475,376 ihe 


Incorporated in Illinois in - 1918 
company owns and operates two 
plants manufacturing insulation prod- 
ucts and one steel fabricating plant, 
Business consists principally of the 
manufacture and sale of two distinct 
groups of products. One group in- 
cludes insulation materials, indus. 
trial packings and textiles—in the 
manufacture of which asbestos is the 
basic raw material—the other group 
comprises specialties generally fab- 
ricated from metal for use in the 
manufacture, modernization and re- 
pair of railroad freight cars,: chiefly 
refrigerator cars. The asbestos insu- 
lation products are sold mainly to 
railroads, mill, plumbing, and heating 
supply houses, and to contractors and 
distributors for use, among others, by 
utility companies, chemical compa 
nies, food processors, and oil refin- 
eries. Company’s railroad equipment 
products include stationary and cor- 
vertible bulkheads, floor racks, drain 
spouts, well traps, utility doors, fans, 
and hand brakes. Company reports 
it has no major reconversion prob- 
lems. 


N om 






























Per Share of Common 












Year Sales * Earnings Dividen 
1945 (9 mos.) $6,829,021 $0.85 rips 
1944... cue: 10, 615, 342 1.23 #05 

9 Se 8,635,898 1.09 #05 : 
Sa 7,082,601 1.20 #0.50 
gp. Pee 5,679,938 1.38 N.A. 
eae 3,712,661 1.38 N.A. 
ee 2,483,243 0. 44 N.A. 





SER 1,463,381 0.2 N. 
Price range of common, NYSE 19%4- 1794 


> 












* Based on 475,376 shares now outstanding 
t Full year 1945; in addition, 17% cents paid Ja2- 
2, 1946. # Adjusted to reflect 8-for-1 split in 
1945. N.A. Not available. 
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Shortages Hamper 
Corn Refiners 


With market supplies at a low ebb and the 
inferior grade of available corn adding to costs, 
the corn refining companies face uncertainties 


or three years corn refiners’ oper- 

tions have been curtailed by corn 
shortages in the face of bumper crops. 
The simple explanation lies in the fact 
that the corn-hog price ratio has 
been forced into such a state of un- 
balance by government regulation 
that farmers have found it about 25 
per cent more profitable to feed their 
corn to hogs than sell it in the mar- 
ket; most of what they have not been 
able to utilize as feed they have stored 
for an anticipated higher future price. 
Much of the corn they have released 
is of inferior quality, having a high 
moisture content ‘which precludes 
storage for any length of time because 
of its sprouting tendency and adds to 
refiners’ costs because of the shrink- 
age factor. Thus, with crops of over 
three billion bushels in each of the 
last two years and in prospect this 
year (compared with the 1934-43 av- 
erage of 2.4 billion bushels), the corn 
refining industry, which requires but 
four per cent of the total, can not 
adequately fill its needs. 


Government Action 


In an effort to make more corn 


_ available for export and to relieve 


regional feed shortages in the United 
States, the Department of Agricul- 
ture issued an order March 29 re- 
stricting the purchase of corn for feed 
and by the refining industry. Under 
this order corn refiners are restricted 
to grinding monthly 80 per cent of 
their average monthly consumption in 
the first six months of 1945. How- 
ever, growers’ use of corn as feed for 
their own livestock is not restricted 
and most grain fed to farm animals 
they have felt fortunate if able to ac- 
falls into this category. . 

A further restriction on refiners ex- 
ists in the provision of the order re- 
quiring that inventories on hand be 
limited to 45 days’ supply. Normally, 
large refiners regard two weeks’ sup- 
ply of corn an adequate quantity to 
keep at one time, but with the tight 
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situation prevailing in recent years 
cumulate more substantial stocks. 
The Staley Manufacturing Company, 
with large storage facilities, has prob- 
ably suffered least from shortages, be- 
cause of the large current stock it has 
maintained. Corn Products Refining 
Company, as a result of a seven 
weeks’ strike this year and an effort 
tc build up its stocks, had succeeded 
in accumulating about 45 days’ sup- 
ply at the end of March. 

There is currently sufficient corn 
on the market to meet day-to-day re- 
quirements, but the industry in gen- 
eral fears a squeeze in the last few 
months of the crop year ending Sep- 
tember 30. For this reason a 45-day 
inventory is regarded as inadequate. 
There is no expectation either that 
the Agriculture Department’s restric- 
tions on feed will actually result in 
greater quantities becoming available 
for refiners. In the first place there 
is no confidence that the regulation 
can be enforced; also, it is believed, 
that it will tend to foster the alleged 
black market now said to be distrib- 
uting considerable quantities of corn. 
Furthermore, it is expected that the 
farmer ‘will continue to hold out for 
higher prices, except to the extent of 
his immédiate cash requirements, as 
long as the differential continues be- 
tween feeding to hogs and selling in 
the market. 

The first six months of last year, 
the base period upon which current 
use of refiners is to be computed, saw 
corn being ground at a very high av- 
erage rate (11.2 million bushels 
monthly) and considerably higher, 
than in the final six months (8.6 mil- 
lion bushels). Therefore, if sufficient 
quantities of corn were obtainable 
throughout 1946 to permit the grind 
to equal the monthly allowance, the 
year’s total grind should approximate 
last year’s. However, it is expected 
that in the tight months, at least, this 
will not be the case. 

Finshed products of the corn refin- 
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ing industry are chiefly starch, sugar, 
syrup, oil, dextrins, and feeds. These 
items are sold in packaged form, also 
in bulk, as raw materials for indus- 
trial purposes and stock feed for 
agriculture. The most important type 
product is starch, the main outlets for 
which are the paper, textile, and 
laundry industries. In addition more 
than 250 million pounds of corn 
starches are consumed as food each 
year. 
Leading Unit 

Corn Products Refining Company, 
the largest manufacturer in the in- 
dustry, with plants in Europe (writ- 
ten off in 1941, except England and 
in Latin America, as well as in the 
United States, had net sales in 1945 
of $106 million compared with $111 
million in 1944, Although the com- 
pany has a capacity of over 60 million 
bushels a year, and demand for its 
product was in excess of that amount, 
the corn shortage starting in June 
held its grind down to 48.7 million 
bushels in 1945. .In spite of the 
smaller volume, lower tax charges. 
and, to some extent, an increase in 
other income, permitted net income 
to increase. to $2.73-.a share in 1945 
from $2.69 in 1944. The company 
is in a strong financial position, with 
nearly $50 million cash and market- 
able securities at the end of 1945 (of 
total current assets of over $64 mil- 
lion) almost triple current liabilities. 

The Staley Manufacturing Com- 
pany, second largest wet milling proc- 
essor of corn in the United States, 
has undergone marked growth during. 
the war, its sales of $78 million in 
1945 exceeding the previous year’s by. 

Please turn to page 27 
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Era of 
Sabre 
Rattling 


It is not surprising to 
find ourselves suffering 
from the jitters so soon 
after the war’s end, con- 
sidering the numerous adjustments 
that must be made in the relations of 
nations, now that they are entering an 
entirely new era. 

Under the circumstances it is only 
natural for each nation to think of 
its own welfare and security. We 
must expect a certain amount of 
jockeying for position before a real 
peace and complete mutual under- 
standing can be reached. 

In this period of uncertainty, news 
of such negotiations can be grossly 
exaggerated in newspaper headlines, 
as in the case of Iran where a contest 
has been going on in connection with 
oil concessions, with Russia’s atti- 
tude toward her allies in the last war 
deeply veiled behind a curtain of 
secrecy. But Russia has partially ex- 
plained her position. She claims now 
she is concerned only with providing 
for her future security and is not in- 
terested in new conquests. She must 
be taken at her word until it is defi- 
nitely established to the contrary. 

Cool analysis of this situation reas- 
suringly suggests that the sabre-rat- 
tling, indulged in especially by our 
sensationally-inclined columnists and 
press, is no portent of a new war in 
the immediate future. President Tru- 
man has said he is not worried and, 
if he is not, there is no reason for us 
to become hysterical. 

Neither the United States nor 
Great Britain desires to bring on an- 
other holocaust such as the one just 
ended, and Russia, considering her 
own great loss in manpower, and the 
devastation her home land has suf- 
fered, would not. want a repetition. 
The risk to her future, as well as to 
the future of all nations, is too seri- 
ous. What should be uppermost in 
their thoughts and_ ours is to bind up 
the wounds of the last conflict and 
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seek a quick restoration to peace and 
contentment. In putting together the 
peace time jig saw puzzle, there is no 
place for sabre rattling. 


What a 
New Job 
Costs 


A man walking into a 
new plant to get a job is 
unlikely to realize how 
much new capital was 
risked to give him an opportunity to 
work at a comfortable wage. 

A graphic picture of the cost of 
setting up a new plant is presented 
by the case of the B. F. Goodrich Co., 
which has just completed a $4 million 
plastic processing plant at Marietta, 
Ohio, which will give employment to 
250 workers. 

To create this place of new employ- 
ment called for an original investment 
of $16,000 for each of the 250 jobs 
before even a dollar could be taken 
in by the corporation; and this does 
not take into consideration the possi- 
bility that the plant may not be oper- 
ated successfully. : 

The corporation declares that these 
250 new jobs at Marietta could not 
have been created forty years ago, re- 
gardless of the amount of capital that 
might have been available. Only by 
research and development in the 
chemical laboratories in current years 
has this been made possible. Prog- 
ress has developed these new oppor- 
tunities. 

“In a.very real sense,” says Good- 
rich, “an industrial job is an indus- 
trial product—a valuable and expen- 
sive product not to be lightly es- 
teemed. It doesn’t just happen.” 

If similarly enlightening facts were 
to be brought home more often to 
labor, it might be made to realize 
how much new capital is required to 
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build new plants creating new jobs 
for more workers. The result might 
well be to create harmonious relations 
between employees and employers. 

It is teamwork that draws the two 
groups together and results in mutual 
prosperity. 


“On 
Gravy 
Trains” 


During the war there were 
many corporations that had 
an easy time operating at 
capacity for they had only 
a single customer, Uncle Sam, to deal 
with. 

Few had any labor headaches for 
they could pay high wages and prem- 
ium overtime rate without much cost 
to themselves as this all was taken 
care of by their government contracts. 
And with taxes taking as much as 


80 per cent of their earnings, added 
expenses actually were met with 20- 
cent dollars. 

That petiod is aptly referred to by 
Jack Reese of Continental Motors in 
the corporation’s house organ as “the 


gravy train’—the days of easy 
money. 

Now all this has passed—corpora- 
tions, as he indicates, face a new and 
intriguing future, the outcome of 
which will be determined by how 
they will adapt themselves to the 
changed conditions. Instead of one 
customer, they have to please and sat- 
isfy a multitude of them. They will 
have to find new methods or new 
products if they expect to maintain 
their plants at capacity production. 

Those who will succeed will be the 
ones whose managerial ability will 
rise to the opportunity that an ex- 
panding peacetime business will of- 
fer. « 

So the future resolves itself in- 
to a keen race where every minute 
will count. Easy times are over for 
management. Henceforth for each 
it will be a time to test its skill and 
enterprise. We fully agree with 
Reese’s keen appraisal. 
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Bigger Fields for Locker Plants 





Originally providing only refrigerator stor- 
age space for perishables, these plants now 
freeze and distribute local food supplies 


By Alexander Morrow 


he growth of locker plants has 

been one of the spectacular de- 
velopments in the field of frozen 
foods. There were about 1,200 such 
plants in 1938, more than 4,000 when 
we entered the war and over 6,000 
are operating at the present time. 
Two million families are now locker 
plant patrons and about 1% billion 
pounds of frozen food pass through 
these lockers annually. 

However, even more significant 
than these figures of past growth is 
the huge market potential which will 
lead to greater expansion in the fu- 
ture. Experts: predict an increase to 
30,000 plants in the next five years. In 
addition, the average locker plant is 
increasing in size, for new plants with 
500-1,000 lockers are not uncommon 
while the average number of lockers 
per unit recently was about 330. 
Locker plants are also planning to 
furnish additional services which will 
increase receipts. 


Early Business 


Locker plants at first merely pro- 
vided refrigerated storage space for 
perishable food products. But in the 
1930’s they began to perform vari- 
ous processing services, such as 
slaughtering and packaging for pa- 
trons, and derived an increasing part 
of their income from these operations. 
It has been estimated that the aver- 
age locker now handles yearly about 
700 pounds of food consisting princi- 
pally of meats. 

Locker plants are to be found 
chiefly in the North Central and Far 
Western states and 80 per cent are in 
rural areas. About three-quarters of 


them are operating in towns of less - 


than’ 5,000 and only 7 per cent are 
located in cities with 4 population of 
more than 25,000. Indeed, 25 per 
cent of our rural population are 
locker plant patrons. In Iowa, which 
\s probably the center of the locker 
plant industry 45 per cent of the meat 
consumed by farmers has been proc- 
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essed in locker plants which freeze 
the food obtained from their own 
farms. 

In the early years locker plants 
were usually operated as departments 
of some established business. This 
affiliation still persists, as shown in 
the table of locker plant distribution. 

Although independent locker plants 
bunctioning exclusively as such, are 
still only about one-third of the total, 
they are steadily becoming a larger 
factor in the industry. They also av- 
erage more lockers per plant than any 
other type. 

There are still very few locker 
plant chains in the country, but many 
operators are planning to establish 
branch plants. For example, one 
company ‘has formulated plans to 
build 200 branch plants in the East, 
concentrating on Long Island. 

This firm will install plants on sites 
that are adjacent to gas stations so 
that patrons may have easy access to 
lockers at any time. Each branch will 
consist of 126 lockers the cost of 
which is $3,500. Since it is antici- 
pated that home freezer units will be 
increasingly popular in the next few 
years,‘ this company will process 
quick-frozen food for the families 
owning home freezer tnits. 

There are at present only about 
60,000 home freezer units in use. 
However, a survey conducted by 
General Electric has disclosed that 
2 million home freezer cabinets will 
be operating two years after the war 
and that nearly 200 companies will 
manufacture them. But the locker 
plant operator, instead of being dis- 
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Locker Plants 

Type of Enterprise * % of Plants 
| SR an eR 2 36 
Retail Food Store................ 19 
Cold Storage Firm............... 15 
Creamery and Dairy.............. 12 
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mayed by the home freezer has seen 
in it an opportunity to enlarge his: 
own functions. Nearly 90 per cent 
of locker plants will sell home cab- 
inets and plan to service them. 
Home cabinet owners will want locker 
plants to quick-freeze food for them 
and make home deliveries. Indeed, 
home delivery service has already been 
started in various cities. 
Locker.plants also freeze local food 
supplies and distribute them in the 
surrounding area. Many are process- 
ing poultry, fruits and vegetables and - 
such specialties as frog’s legs and 
squabs. For example, at Roanoke, 
Virginia, where poultry raising is im- 
portant, the locker plant has a poul- 
try dressing department with storage 
facilities for live chickens and 
chicken kill. There is also a curing 
room and smoke house for pork. 


Newer Units 


At Wilson, North Carolina, the 
local plant is designed to handle the 
chilling of watermelons which is an 
important local product. The plant 
at Tiverton, Rhode Island, is pre- 
pared to clean and process fish. 

The locker plant has thus far 
played a relatively negligible. role in 
cities. But operators - conceive the 
locker plant to be a completes“cold” 
center, providing services ranging 
from the storage of furs to the proc- 
essing and storage of foods. In addi- 
tion, the locker plant can distribute 
frozen foods to retail and institutional 
outlets and supply commercial refrig- 
eration to restaurants and hotels. Re- 
tail stores will be established in cit- 
ties which will be served from the 
mother plant. 

A: 32-unit locker plant has been in- 
stalled in a Chicago apartment house. 
Tenants pay a rental of $2 a month 
for a 3-cubic foot box? A 40-locker 
unit of the kind described above costs 
$2,700. Patrons must buy frozen 
foods if a profit is to be made and 
apartment lockers would be serviced 
and supplied by the parent locker 
plant. 

Approximately half of the income 
of all locker plants has been derived 
from rentals, most of the remainder 
from various services and a small 
proportion from the sales of prod- 
ucts. The projected extension of 
services will sharply increase total 
income and make the locker plant a 
more important factor in the market: 
ing of the nation’s food. oe 
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Colgate-Palmolive-Peet 


Hits New Sales Peak 


With volume in record territory and EPT eliminated 


earnings may reach new highs and dividends may 
be raised: present $2 rate returns 4.1 per cent yield 


fiver Jefferson was serving his 

second term as President of the 
infant U. S. when Colgate & Com- 
pany was founded in 1806; Martin 
Van Buren was in office when Kirk- 
man & Sons was organized in 1837 ; 
Abraham Lincoln was_ re-elected 
about the time The Palmolive Com- 
pany’s predecessor was organized in 
1864; and Ulysses S. Grant was 
serving his first term when Peet 
Brothers was organized in 1872. 
These venerable companies are now 
part of the present Colgate-Palm- 
olive-Peet Company, which was in- 
corporated in Delaware in 1923, and 
acquired Palmolive shortly there- 
after, Peet in 1926, Colgate in 1928 
and Kirkman in 1930. 


Sales Record 


. 7 

Colgate - Palmolive - Peet actually 
had attained a net sales record of 
$104.5 million by 1928, before the 
Kirkman acquisition, but its record 
predepression earnings, on a volume 
of $100.6 million, equalled $4.03 per 
share in 1929. The sales record stood 
through 1940, but there were new 
peaks in 194], 1942, 1944 and 1945, 
the latter at $135.4 million. In more 
recent years, foreign operations have 
not been consolidated, hence reported 
sales did not include business abroad, 
which showed an_ uninterrupted 
growth from $19.2 million in 1940 to 
$37.6 million in 1945. 

The predepression earnings record 
still stands. Last year’s nearest ap- 
proach, $3.34 per share, was about 
one-sixth lower in the face of one- 
third more dollar business. This was 
so notwithstanding that the old 6 per 
cent preferred stock, which had been 
increased from $14.3 million in 1929 
to $25.5 million in 1932, had there- 
after been reduced to $12.5 million in 
1940, then replaced by 125,000 shares 
of a $4.25 issue in that year, and that 
by the present $3.50 preferred in 
mid-1945. 
i¢ ; 


kxclusion of foreign operations 
means that earnings as shown include 
only dividend receipts therefrom, 
equivalent to 26 cents per Colgate 
share, and not equities in undistrib- 
uted earnings equivalent to another 
35 cents per share. Adding this 
would not bring 1945 net quite up to 
that of 1929. 

Pre-tax earnings, on the i 
hand, stood at $4.63 per share at the 
predepression peak, but had mere 
than fully recovered to nearly $5 per 
share in 1941 and 1942 and were fol- 
lowed by successive new records 
reaching $8.20 per share in 1945, if 
there be included 56 cents per share 
non-recurring charges in lieu of 
taxes, representing “portion of loss 
on sales of property equivalent to re- 
sulting tax reduction.” In other 
words, the company earned $1.45 for 
the U. S. Treasury for every dollar 
remaining for common stockholders. 
Applying the new 38 per cent tax 
rate to last year’s common share 
earnings would actually lift them 
something like 50 per cent to the vic- 
inity of $5 per share. 

Of course, this would make no al- 
lowance for changes in other direc- 
tions. Presidént Little reports “re- 
strictions on oils and fats in the man- 
ufacture of soap have continued to be 





Colgate’s Earnings Record 


Net Sales —Share Earnings— Divi- 


Year (Millions) Pre-Tax Reported dend 
1929.... $100.6 $463 .$403 $2.00 
1932.. 67.7. DO.58 D0.74 1.75 
1966: 89.6 2.15 1.40 0.75 
Oe i kick 100.0 0.16 D035 0.50 
1938.... 99.5 2.56 1.77 0.25 
1959%.,:..< 91.6 3.60 2.67 1.00 
1940.... 85.5 2.55 1.86 1.00 
1941.... 105.4 4.97 3.09 1.50 
ae 119.0 4.92 2.47 1.25 
1943.... 114.0 6.41 3.10 1.50 
1944.... 134.0 8.05 3.30 1.75 
1943... 135.4 *#8.20 +3.34 2.00 


*Includes 56 cents “charge in lieu of taxes.” 
tNot including 35 cents undistributed equities in 
foreign subsidiaries’ earnings. 





severe and many unréstricted items — 
are in very short supply,” but adds 
“it is hoped that conditions will be 
somewhat improved in the latter part 
of 19 

Any consequential decline in sales 
volume, then, is more likely to stem 
from shortages than from lack of de- 
mand. Domestic requirements alone 
exceed the industry’s productive ca- 
pacity while foreign demand also is 
heavy. Again, quoting Mr. Little: 

“In the rehabilitation of the devas- 
tated countries our products also 
have great importance and through- 
out the world the company and its 
subsidiaries will provide large quan- 
ties of these products which are so 


‘essential to health and comfort.” 


The company has many outstanding 
trade names, notable among which are 
Colgate, Palmolive, Kirkman, Cash- 
mere Bouquet, Supersuds and Octa- 
gon, and sells large quantities of bulk 
soaps and by-product glycerine. It is 
also selling agcnt in the United States 
for Vaseline, petroleum jellies, pro- 


duced by the Chesebrough Manufac- 


turing Company, Consolidated. 
Dividend Position 


Although not devoid of growth 
possibilities, Colgate-Palmolive-Peet 
has reached relative maturity and is 
therefore in a position to disburse 
generous proportions of earnings in 
dividends. Certainly, treasury position 
needs no further strengthening. The 
company entered the new year with 
working capital at $47.1 million and 
current ratio at a strong 8-to-1. Cash 
and marketable securities alone total 
$29.4 milion—4.4 times $6.7 million 
current liabilities, or more than $10 
million in excess of current liabilities 
plus preferred stock, its only senior 
capital obligation. 

In addition to $4.1 million pre- 
mium coupon redemption and self-in- 
surance and $1.3 million reserve for 
past service cost under employees re- 
tirement income plan, earmarked sur- 
plus includes $3.6 million reserves for 
contingencies, including possible loss 
on foreign investments, and it appears 


_ likely that a substantial portion of the 


last item ultimately may be released 
to earned surplus for extra dividend 
or other purposes. 

Possibilities of increased or extra 
dividends add to the attractiveness of 
the 4.0 per cent yield from present 
quarterly payments, totaling $2 per 
annum, at recent. prices around 50. 
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Reconversion report indicating civilian production at all-time peak pushes 
stock prices into new recovery ground. [Despite adverse effects of possible 
prolonged coal strike, major long term market trend still appears upward 


Spurred by a number of favorable news de- 
velopments, the market shook off its apathy and 
pushed forward vigorously later last week with 
the: industrial average closely approaching its bull 
market high and the utility average exceeding its 


previous peak. Among the favorable influences ° 


were the highly optimistic report on reconversion 
progress, Russia’s unequivocal promise to withdraw 
troops from Iran without any reservations and the 
indications of more flexible price controls which 
overshadowed the possible disruptive effects of a 
prolonged coal strike. 


The Snyder report on reconversion painted a 
rosy picture and predicted a prosperous era ahead 
with production at a high level, jobs plentiful, 
wages good and prices reasonable. Admitting that 
the first quarter had been a difficult period, the 
report stated that tremendous gains had been made 
in all phases of manufacturing and that civilian 
production has reached the highest level ever at- 
tained, either in peace or war, with the over-all 

-_ volume in excess of a $150 billion annual rate. Mr. 
Snyder attributed this progress to the Administra- 
tion’s wage-price policy’ and the promptness with 
which strikes have been settled under it. Few com- 
petent observers will agree with this statement. 
Rather the weight of evidence appears to support 
the belief that what progress has occurred has beeri 
in spite of Administration policies, and that had it 
not been for Government meddling, with wages 
particularly, the level of industrial production 
would be much higher now. 


Although no mention of the coal strike was 
made in the report, President Truman at his press 
conference did issue a warning that a prolonged 
coal strike would be a knock-out blow to reconver- 
sion. With no signs of an early break in the dead- 
lock, the effects of the coal stoppage were already 
spreading to other industries. The steel ingot rate 
last week dropped to 87 per cent of rated capacity, 
down 214 points from the previous week, with a 
sharper decline in prospect. Many companies in 
order to conserve fuel have curtailed steelmaking 
operations and it is estimafed that should the strike 
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last for four weeks without any. signs of an agree- 
ment, the steel industry’s operating rate will decline 
below 50 per cent. A corollary effect was the an- 
nouncement of a one-week shutdown by a large 
motor plant because. of lack of steel. 


Wage increases of 16 cents an hour granted 
to railroad workers by two arbitration boards will 
lift railroad operating costs an estimated $584 mil- 
lion annually. The roads have indicated that they 
will petition the ICC for higher rates to compensate 
for increased wages, but it will probably be late 
in the year before any relief is obtained. Tax sav- 
ings will partly offset the impact of higher wages, 
while another favorable offsetting factor is the 
prospect of a high level of freight traffic for some 
time ahead. Meanwhile, union leaders expressed 
dissatisfaction and declared that they would serve 
notice promptly for an additional increase. 


The declining trend of interest rates continued 
last week with little prospect of early reversal. In- 
vestors dependent on the income from high grade 
bonds will derive little comfort from the Treasury’s 
annual report approving its low interest policy, and 
declaring that this policy will make “an important 
contribution” to the achievement of full production 
and empleyment. The money supply is already at 
a record level and continued artificial ease in money 
rates will only tend to increase the supply and add 
to the inflation potential. No stimulus to produc- 
tion is necessary at a time when accumulated de- 
mands for all sorts of goods are huge and consumer 
purchasing power is high. 


Settlement of the coal strike will doubtless 
follow the pattern of similar disputes with all- 
around higher wages and prices. Evidence con- 
tinues to accumulate that inflationary pressure will 
continue to grow rather than abate over the months 
ahead, and the ownership of soundly selected equi- 
ties should continue to be a profitable policy. Irre- 
spective of the intermediate trend of stock prices, 
all indications suggest that the peak of the long 
bull market has not yet been reached. 

Written April 4, 1946; Ralph E. Bach. 
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Removed from “Selected Issues” 


Announcement has been made that American 
Rolling Mill is planning to call approximately one- 
half of the outstanding 444 per cent convertible 
preferred stock, provided that negotiations now 
underway for refinancing the issue can be success- 
fully concluded. As the stock is now quoted at 
approximately its call price of 105, new purchases 
are no longer advisable and the issue is being re- 
moved from the “Selected Issues” this week. 


Quarterly Reports 


‘The Securities and Exchange Commission has 
adopted a new rule requiring listed companies, with 
certain exceptions, to report their sales volumes at 
quarterly intervals. The rule constitutes a modifica- 
tion of the Commission’s intention to require that 
listed companies render condensed income state- 
ments quarterly. This it has abandoned for the 
present because it has found that a substantial 
number of companies do not have accounting and 
reporting practices organized to furnish reasonably 
reliable data of this character on a quarterly basis. 

*The new report, which is. required to be filed 
within 45 days of the end of the reporting period, 
should constitute an important addition to the 
statistical data already available to the investing 
public. 

While only a single figure in the income account, 
it will furnish a valuable clue to the course of 
current operations, particularly under .present con- 
ditions when companies are in many instances 
forced to curtail their activities because of material 
shortages, labor difficulties, and other factors. 

Exemptions to the rule are insurance companies, 
investment companies, common carriers, and public 
utility companies. The carriers, of course, are al- 
ready reporting their earnings. monthly in ac- 
cordance with rules of the Interstate Commerce 
Commission and many utility companies have 
adopted the practice of reporting either quarterly 
or monthly. 

The New York Stock Exchange has long had a 
rule calling for quarterly reports of net before 
and after taxes, but has not insisted on its ap- 
plication to companies listed prior to its adoption 
and has permitted exceptions, when very convincing 
reasons have been produced by companies apply- 
ing for listing. Nevertheless, at the end of last year, 
of the 957 listed companies (excluding railroads) , 
93 -were reporting monthly, 627 quarterly, 157 
semi-annually, and’ only 80 once a year. 
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“Death Sentence” Upheld 


No surprise was produced by the Supreme 
Court’s 6-to-0 decision April 1 upholding the 
“death sentence” provision of the Public Utility 
Holding Company Act. In the more than ten years 
that have elapsed since enactment of the law, the 
original consternation that was occasioned in utility 
and investor circles has gradually given way to the 
realization that the provision would not have the 
disastrous results initially predicted. Virtually all 
companies subject to the act have produced vol- 
untary plans for compliance and many have al- 
ready revamped their corporate and capital strue- 
tures extensively. 

The effect of the decision undoubtedly will be 
to accelerate plans now under way and the industry 
and the market can not help benefiting from the 


consequent removal of uncertainties. 


The decision handed down was in the North 
American Company case; there are three other 
cases before the tribunal, Engineers Public Service, 
American Power & Light, and Electric Power & 
Light, but the basic issue involved is the same in 
each. 


Strike Losses 


In 1937, the year of sit-down strikes, 28.4 million 
man-days of work were lost through labor disputes. 
Until 1945, this figure marked the peak for any 
year since such data were first compiled in 1927, 
but last year’s loss of 35 million man-days (21.4 
million during the last quarter) shattered the 1937 
record decisively. Even this total will be dwarfed 
by the figures for the current year. Time lost 


‘through strikes amounted to 19.2 million man-days 


in January and 21.5 million in February, the total 
for these two months alone thus being substantially 
in excess of last year’s record figure. 

In order to minimize the apparent adverse effect 
of strikes on the economy, the Bureau of Labor 
Statistics computes the percentage of available 
working time lost through strikes, the result always 
(until recently) being an apparently negligible 
figure—one-twentieth of one per cent in 1942, for 
example. The peak for recent years was 0.43 per 
cent in 1937, which was probably approximated 
in 1945. But strikes in January cost 3.13 per cent 
of the available working time, and this proportion 
rose to 3.9 per cent in February—figures which are 
by no means negligible. Furthermore, they take no 
account whatever of lost time in non-struck in- 
dustries depending for their markets or their raw 
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material supplies on those in which strikes occur. 
If this total could be computed, it would obviously 
be huge. 


Food Prospects 


Hopes that resumption of food rationing may be 
avoided ‘were stimulated by an Agriculture De- 
partment survey indicating another bumper harvest 
in 1946. Plantings this year are expected to ap- 
proximate 357 million acres, about the same as in 
1945 and slightly more than the twelve-year (1934- 
45) average of 355 million acres. The indicated 
acreage for sixteen major cfops is within three per 
cent of the area suggested by the government, in 
spite of shortages of labor, machinery and other 
equipment. 

Some crops are expected to exceed goals in- 
cluding wheat, oats, peanuts, tobacco, and rice, 
while others, it is indicated, will fall short; the 
latter comprise corn, hay, sorghums, barley, soy- 
beans, flax, white and sweet potatoes, sugar beets, 
dry: beans,:and peas. On the basis of present con- 
dition of the winter crop and indicated acreage 
of spring wheat the Department forecasts this year’s 
wheat harvest at about one billion bushels, com- 
pared with 1945’s record output of more than 1.1 
billion bushels. In only two other years in the na- 
tion’s history, 1915 and 1944, has the wheat crop 
exceeded a billion bushels. 

The outlook for smaller production of feed grains 
indicates that livestock production may have to be 
reduced from present levels well into 1947 but 
not severely enough to require a return of meat 
rationing. The most important feed grain, corn, 
is expected to drop to 93 million acres this year 
from 98 million in 1945. 


Lead Situation Tightens 


Second quarter lead allocations by the Civilian 
Production Administration disclose further tighten- 
ing of the situation in the metal, forcing a reduction 
of 10 per cent as compared with first quarter 


allocations, while permissive inventories have been 
reduced from 45 days’ supply to 30 days’ supply. 

The reduction was forecast several weeks ago 
when CPA announced ‘that the indicated demand 
for lead in 1946 amounted to approximately 
1,040,000 tons, in contrast to an indicated supply 
of 860,000 tons. The second quarter allocations 
pare permitted usage to 230,000 tons against the 
first quarter allocations totaling 257,000 tons. 

The total of 487,000 tons for the half year 
reduces the present indicated supply for the last 
six months of 1946 below the 400,000-ton mark, 
and further restrictive controls may be necessary 
unless the situation improves. Work stoppages and 
low imports are the principal factors contributing 
to the situation; some improvement in the labor 
situation is anticipated but at the moment the 
import prospect is not clearly defined. 


Corporate Trends 


R. H. Macy’s consolidated sales of $219.3 million 
for the 53 weeks to February 2 were a record 
in the company’s history and compare with $184.8 
million in the preceding period. 

Sunshine Biscuits, successor to Loose-Wiles 
merely by change in name, has increased the 
dividend payable May 1 to $1 on the new stock. 

Sharon Steel is planning retirement of the $5 
preferred stock through the sale of common stock 
and use of treasury funds. 

International Paper had sales of $234.2 million 
last year compared with $231.5 in 1944. 

_ Austin, Nichols stockholders meet May 10 to 
vote on recapitalization plan. 

American Home Products is negotiating acquisi- 
tion of Joseph Burnett through offering of not 
exceeding 8,918 shares of American Home Prod- 
ucts’ common stock. 

Sun Shipbuilding & Dry Dock, subsidiary of 
Sun Oil, has granted increases of 18 cents per hour 
in wages to 9,000 employees; about 95 per cent of 
the increases are retroactive to December 4, last 
year. 
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This service is supplementary to various other features 
which appear each week in Financia, Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 


Purchases of speculative itsues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bands 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Recent Nat Call 


Price Price 
Atlantic Coast Line gen. 4%s, °64 117 3.30% Not 
Missouri-Kansas-Tex. ist 4s, 1990 100 4.00 Not 
New Orleans Gt. Northern Ist 5s, 
Tl TEE: ei ons keourhanenions 106 4.62 105 
Northern Pacific ref. & imp. 444s, 


ORE os% i dCi cvbaes caeeentac’ 109 4.12 110 
Southern Pacific 444s, 1969...... 105 4.12 105 
FOR PROFIT Current 


Chic. & N. West. conv. 444s, 1999 97 4.62 108% 
Illinois Central joint 444s, 1963.. 98 4.65 105 
New York Central 4%s, 2013.... 97 4.64 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent -—Dividend—, —Earnings—, 
Price 1944 1945 1944 1945 


Adams-Millis .......... 54 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 34 100 1.00 141 152 
Borden Company ....... 53 1.70 1.80 2.35 2.85 
Chesapeake & Ohio..... 58 350 300 357 2.14 


Consolidated Edison .... 35 1.60 1.60 1.74 1.70 
Electric Storage Battery. 52 2.00 2.00 2.18 2.20 
First National Stores.... 65 2.50 2.50 2.08 c2.26 


Freeport Sulphur ...... 54 2.00 2.12% 3.20 4.19 
Gen’l Amer. Transport.. 70 2.50 2.50 3.05 2.73 
Kress (S. Hie) .0cc.00s 53 160 160 225 2.13 


Louisville & Nash. R.R.. 66 3.50 3.514% 7.95 7.49 
MacAndrews & Forbes.. 38 155 165 1.26 cl.21 
Mary (R. 1.) .0.scsses 51 2.00 160 k2.67 k253 
May Department Stores.. 68 150 1.65 e2.02 e2.26 
Pacific Gas & Electric... 44 2.00 2.00 2.18 2.16 


Pennsylvania Railroad... 43 2.50 2.50 4.92 3.72. 


Philadelphia Electric.... 30 1.20 1.20 150 1.56 


Pillsbury Mills ......... 34 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 43 150 1.60 1.78 1.89 
Socony-Vacuum ........ 16 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 47 180 180 g3.53 g2.49 
Standard Oil of Calif.... 52 2.00 2.00 221 3.52 
Sterling Drug .......... 49 150 1.55 1.83 c2.11 
Underwood Corp. ...... 74 2.50 2.50 3.07 3.04 
Union Pacific R.R...... 163 6.00 6.00 16.68 13.07 
United Biscuit ......... 46 100 125 1.73 1.90 
ere 27 1.20 1.20 114 1.13 
WHE sds cows scccees 42 160 160 2.25 12.20 


b—Half year. c—Nine months. e—F 
g—Fiscal years ended September 1, 1944-45 and 1943-44, k—53 
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Preferred Stocks 


FOR INCOME , 
These are good grade issues and qualify as investments. 


Recent Call 

Price Yield Price 

American Sugar 7% cum....... 156 4.49% Not 

Atch., Top. & S. F. 5% non-cum. 118 4.24 Not 

Columbia Gas & El. 6% cum.... 110s 55.45 110 

Curtis Publishing $3:4 pr. cum.. 76 «65.26 75 

Gillette Safety Razor $5 cum.... 106 4.72 105 

Public Service N. J. 7% cum.... 136 5.15 Not 
Reading 4% Ist (par $50) non- 

OD, | Sawmseicd ies dense ends 52 3.85 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


*Amer, Rolling Mill 442% conv. 105 4.29 105 
Crucible Steel 5% cum. conv.... 110s 4.55 110 
Erie R.R. 5% eum..........06. 78 641 100 
Southern Rwy. 5% non-cum..... 86 5.81 100 


Business ‘Cycle Stocks — 


Issues included in: this group obviously involve varying 
degrees of speculative risks, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent Dividend— Earnings— 
7944 «1948 fo4 


Price foa4 1948 
Allied Stores .......... 57 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..105 6.00 6.00 19.91 9.56 
Bethlehem Steel ....... 1066 600 600 9.93 952 
Briggs Manufacturing... 51 2.00 2.00 2.08 cl.66 
Ganada Dry) .2.6ccccee. 43 100 100 2.34 12.34 
Climax Molybdenum.... 37 2.50 2.00 336 2.84 
Continental Can ....... 42 100 1.00 2.12 1.86 
Crown Cork & Seal..... 56 100° 125 62.59 2.45 
Eagle-Picher .......... 23 «40.60 065 »b1.15 b0.86 
Firestone Tire .......... 81 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 40 080 085 140 cl.30 
General Electric ....... 49 140 155 1.10 cl.26 
Glidden Company ...... 43 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 61 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 56 250 250 359 2.79 


Mid-Continént Petroleum 37 140 175 2.77 3.21 
New York Air Brake.... 61 2.00° 2.00 3.01 2.28 
Phelps Dodge .......... 40 160 160 249 2.00 
Thompson Products .... 59 200 200 745 3.55 
Tide Water Asso. Oil.... 22 100 080 243 2.57 
Twentieth Century-Fox.. 60. 2.00 250  c4.67 c331 


WLS. Seal opis sccnsins oc 8 400 4.00 409 3.66 


iscal years ended January 31, 1945 and 1944. f—Fiscal years ended May 31, 1945 and 1944. 
weeks to February 2, 1946 and 52 weeks to January 27 
months to, June 30. t—12 months to September 30. v—Fiscal years ended October 31. *Removed this week see page 16. 
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Washington: Newsletter 





WASHINGTON, D. C.—The more 
important government handouts are 
taking on the tone of a trade associa- 
tion secretary reporting to members 
—accomplishment in the past, calm 
confidence for the future and, for the 
present, enough problems to show 
that the association must be sup- 
ported. The change comes in face of 
a drop for two successive months in 
the Reserve Board index, continued 
troubles with manufacturers, with 
unions, with Congress, etc. <A by- 
stander might infer a major “policy 
decision” by some “Interdepartmen- 
tal Committee on the Style of Re- 
ports to the Public.” But the pub- 
licity men say that the new tone 
marks only a changed line on trends. 

The top Government men expect 
a big upsweep in production. They 
think that most of the impediments 
to higher volume—strikes other than 
coal, cost-price discrepancies, etc.— 
are being eliminated. This point of 
view is expressed both in Snyder’s 
latest quarterly and Small’s monthly 
reports. : 

Government _ statistics, divorced 
from comments about them, suggest 
that production must rise substan- 
tially indeed to catch up with unfilled 
orders. In both capital and consum- 
er fields, backlogs run months ahead ; 
in many of them, new orders are 
higher than current deliveries. If 
Snyder and Small are right, it is pos- 
sible, of course, that some of the pur- 
chase orders will disappear. 


There are some who wonder 
whether adequate production, in this 
or in some succeeding quarter, will 
prove bearish on stock prices. Gov- 
ernment economists who watch the 
market think that some of the buying 


was of the scare kind—a flight from ~° 


money into equities. If so, they add, 
one class of buyers might well with- 
draw when goods hit the markets. In- 
cidentally, movements in savings 
bonds, savings accounts, etc., suggest 
that, to date, this has not been mtich 
of a factor. 


Profit figures assembled by OPA 
to guide application of the new wage- 
APRIL 10, 1946. . 


price policy allow apparently for high 
absorption of wage increases. Ceil- 
ings must be increased, it may be re- 
called, when the return on net worth, 
before taxes, falls below the base 
period. The agency’s compilation 
shows a combined return for 2,152 
manufacturers of 10 per cent in 1935- 
39, compared with 26 per cent in 1944. 
OPA economists figure that prospec- 
tive profits, while below the 1944 
peak, will yield much higher returns 
than in the base period. Hence, they 
infer a high margin for absorption of 
wage increases before they are com- 
pelled to increase ceilings. 


Commerce Department, which 
makes calculations from the sidelines, 
figures in its “Survey of Current 
Business” that wage increases, on the 
average, can be absorbed to a high 
degree, if the policy is strictly inter- 
preted. This argument is based, in 
part, on the thesis that production 
will expand so that unit costs will 
have been reduced. 

OPA officials say that, in the cur- 
rent negotiations with industry, in- 
terpretations of the policy are any- 
thing but “strict.” They feel that 
they are allowing price increases far 
above the amounts compelled by the 
regulations—a point of view which, 
naturally, is not accepted by manu- 
facturers. Apparently, considerable 
weight is given to current earnings 
and unit margins; if production does 
pick up substantially and unit costs 
drop, profits will improve. 


The restoration of construction 
controls will obviously hold back in- 
dustrial and commercial projects, as 
it is intended to do. However, word 
coming to Washington—usually via 
the A. P. and U. P.—suggests that a 
good deal of industrial development is 
still possible. 

The Government itself figures on 
possible new industrial construction 
this year, exclusive of utility projects 
and aside from maintenance, of $1.1 
billion. Utilities, in addition, are ex- 
pected to build $800 million and to 
spend $1.7 billion on maintenance 
and repair projects; railroads and 





communications companies show 
comparable totals. It is worth noting 
that the figures on industrial volume 
have been written up during the past 
month while the CPA-NHA order 
was being drafted. 

In practice, permission to do indus- 
trial jobs will be granted, not by 
NHA, but by CPA which has al- 
ways been more sympathetic toward 
heavy than to light industry, to in- 
dustry than to commerce or to con- 
sumer projects, etc. The issuance of 
permits, moreover, will be handled by 
local groups. Unless, some system 
for setting quotas on materials is de- 
vised—CPA is fighting against it— 
the local groups may well develop a 
competitive spirit—“Why should we 
issue only $1,369,283 permits when 
the next county is giving out twice as 
many ?” 

If Wyatt’s hope of $3.8 billion in 
residences to be started this year is 
fulfilled, the companies making hous- 
ing, appliances, furniture and similar 
items will have to step up production 
substantially. 

At present, they have fallen far be- 
hind replacement demand alone; the 
delay in building, to date, must have 
been a godsend to their distressed 
sales managers. The building out- 
look suggests several years of high 
gross. 


Some kind of legislation exempt- 
ing railroad-shipper rate conferences 
from the Sherman Act is considered 
almost certain. However, Sen. 
Wheeler is likely to insist that the 
Senate bill be so drawn as to permit 
continued prosecution of the present 
suits filed respectively against the 
western and the southern roads. The 
final bill may increase the govern- 
ment supervision over the confer- 
ences. 


The Government is in a bad 
tangle over using ships immediately 
to transport people back to their 
home countries. The Coast Guard 
has a great many rules as to life- 
boats, ventilation, etc. The FCC has 
rules on the number of radio opera- 
tors. Ofher agencies have other as- 
signments. The second war powers 
act was extended, in part, to ‘permit 
waiver of the rules but few agencies 
like the responsibility of waiving any- 
thing. At one point half of the Cabi- 
net were discussing life-boats and 
radios.—Jerome Shoenfeld 
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New-Business Brevities 8 Westor Suit 








Annual Reportiquette 

The outstanding 1945 annual re- 
port issued last week was that of 
General Motors, which was judged 
“Best of the Automobile Industry” in 
FINANCIAL Wortp’s Annual Survey 
# year ago—the new report opens 
with “General Motors’ Policy of Giv- 
ing the Facts,” and the brochure pro- 
vides a well-rounded discussion of all 
phases of the business, together with 
a generous supply of statistics and 
many dramatic photographs... . 
American Airlines continued the im- 
provement shown a year ago with a 
well prepared report, featuring a 
unique map of the world—while the 
report is only 24 pages it furnishes 
not only ample description of the 
company’s properties, but also five 
years of comparative operating statis- 
tics. . . . For the first time, Servel, 
Inc., calls its annual report for the 
year ended October 31, 1945 “a 
Yearbook”—the brochure is_ well 
handled with reports of each vice- 
president given “personally.” ... 
- Excellent steel reports issued last 
week were Allegheny Ludlum Steel 
and National Steel—both are well il- 


lustrated and provide a large volume 
of background figures. . . . Among 
the most appropriate in cover designs 
is to be found on the 1945 report of 
Century Ribbon Mills which repro- 
duced moire ribbon in full color—the 
report carries this motif throughout 
with even a distribution chart linked 
up with ribbons. . . .Reports have 
come out of Chicago that one cor- 
poration is planning to send out its 
annual report with an enclosed pho- 
nograph record—the disc will carry 
the president’s remarks, which the 
stockholder can play back for as many 
times as he chooses. . . . Among the 
good annual reports of public utili- 
ties issued last week are those of 
Philadelphia Company, Pacific Light- 
ing Corporation, New Jersey Power 
& Light Company and Northern 
States Power Company. 


Electronic Enlightenings 
Globe Wireless, Ltd., is furnishing 
its “Radiotype” communication sys- 
tem. for the first time to the UNO 
Council Meeting in New York in 
conjunction with International News 
typewriter is 
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—a monthly bulletin for corporation officials and 
attorneys. News of refinancing, recapitalization 
Creative ideas in the field 
of stockholder relations. 
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sending out news at the rate of 120 
words a minute, which is said to be 
twice as fast as any other system. ... 
More will soon be heard of the 
“Walkie-Lookie,” a light weight port- 
able television camera developed by 
Radio Corporation of America—one 
use for this device will be for report- 
ers of newspapers who cover fires, 
strikes, train wrecks and other emer- 
gencies. . . . Along the same line 
Philco Corporation has brought out 
a. “suitcase television camera”—the 
complete unit weighs only 35 Ibs. and 
can be carried around by one person. 
. . . Lectradio Corporation will soon 
offer radio receivers which can be 
plugged into the existing light circuits 
in any building so that one person 
can talk to another by way of port- 
able or installed sets—this system 
can be used for both intercommunica- 
tion and the pick-up of outside radio 
broadcasts. . . . Aluminum “skin,” 
about 1500 times thinner than a sheet 
of bond paper will be utilized by Gen- 
eral Electric a8 the sheath of its new 
cathode ray tube—the aluminum 
coating is expected to produce three 
times greater clarity and brilliance of 
‘the images on a television screen. 






Broadcastings 

Gillette Safety Razor will again 
sponsor the broadcasting of the an- 
nual Kentucky Derby—a nationwide 
network plus short wave broadcasts 
to our .armed forces abroad are 
planned. . Household Finance 
which has used no network radio 


. Since it sponsored Edgar Guest in 


1939 brought out a new show last 
week—called ‘Phone Again Finne- 
gan,” featuring Stuart Irwin—the 
broadcast is being heard over fifty- 
eight stations of the National Broad- 
casting Company. . . . Swift & Com- 
pany has signed a new five-year con- 
tract with American Broadcasting 
Company to sponsor a second quat- 
ter-hour of the “Breakfast Club” with. 
Don McNeill—the addition will bring 
Swift’s costs in sponsoring half of 
the program to about $1 million 4 
year. . . . What is said to be the 
FINANCIAL WORLD 
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longest term radio contract ever 
signed is a 15-year agreement made 
between E. R. Squibb & Sons and 
the Hollywood Academy of Motion 
Picture Arts & Sciences—the con- 
tract provides for a new radio series 
featuring stars and stories which have 
won Hollywood “Oscar Awards,” 
and the program will be known as the 
“Academy Award Theater.” . . . Gen- 
eral Cigar and Pabst, Inc., have 
signed a joint contract to sponsor the 
154 baseball games played by the New 
York Yankees American League 
Baseball Club during 1946—play-by- 
play descriptions of all games, both at 
home and on the road, from mid-April 
to the end of September will be car- 
ried over radio station WINS, New 
York. 


Offshoots & Sidelines . 
Westinghouse Electric has intro- 
duced a special lubricant for ball- and 
roller-bearing motors that is said to 
resist oxidizing, caking and separat- 
ing—the grease comes in a small 
metal tube and can be squeezed out 
like toothpaste. . . . Governors in the 
48 states will be signing documents 


for the next two- years without refill- 
ing their pens—all have been present- 
ed with one of the new “Reynolds” 
ball-point pens as a gift... . Next in 
lawn sprinklers from Stansen Cor- 
poration will be operated by a hydro- 
jet motor—the sprinkler covers a 60 
foot circle, moves at the rate of 30- 
feet per hour, and will stop and and 
shut itself off automatically at any 
pre-determined point. Boston 
Auto Gauge has developed a window- 
catch which eliminates weights, cords 
and pulleys—it is reported to be less 


expensive than similar window-catch 


devices. . ». A new gas-fired space 
heater has been designed by Walter 


.Dorwin Teague, industrial stylist, 


and will be produced by. Rheem Man- 
ufacturing Company—the top grill is 
constructed to throw heat in the best 
direction for efficient warming of a 
room. . . . Bridgeport Brass has in- 
troduced a new insecticide bomb 
which includes DDT—when used in 
accordance with the instructions, this 
solution is said to offer no health ha- 
zards and -thus may be ‘utilized in 
food plants, canneries, bakeries and 
dairies. 




















This advertisement is not, and is under no circumstances to be construed as, 
an offering of this stock for sale, or an offer to buy, or as a solicitation of 
an offer to buy, any of such stock. The offering is made only by the 
Prospectus; the Prospectus does not constitute an offer by any dealer 
to sell this stock in any State to any person to whom it 
is unlawful for such dealer to make such offer in such State. 


400,000 Shares 
Publicker Industries Inc. 


Common Stock 
($5 Par Value) 


Price $23 Per Share 


Copies of the Prospectus may be obtained in any State 
only from such dealers participating in this issue as may legally 
offer this stock under the securities laws of such State. 


Merrill Lynch, Pierce, Fenner & Beane 
Blyth & Co., Inc. The First Boston Corporation Drexel & Co. 




















Eastman, Dillon & Co. Hornblower & Weeks 
A.G. Becker & Co. Central Republic Company Hallgarten & Co. 
Incorporated (Incorporated) 
Hemphill, Noyes & Co. E. H. Rollins & Sons 
* Incorporated 
L___ “a 3, 1946 
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SCHENLEY ~ DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 120 of a series. 


ScHENLEY Distitvers Corp. 


Laurels 


By MARK MERIT 


This recorder never visits our 
company’s production offices in 
Cincinnati, that he doesn’t discover 
some human interest story. This 
latest occasion, a few days ago, was 
no exception. 


This, then, is a piece about safety. 
All America is interested today, 
more than ever, in observing meas- 
ures that provide safety for work- 
ers, for pedestrians, for all activities 
inside and outside the home. The 
dynamic movement of American 
life results in some occasional, 
frightening figures on increasing 
accidents. And there is no substi- 
tute for constant vigilance for the 
prevention of crippling and fatal 
accidents. 


So it was very gratifying to learn 
that one of Schenley’s affiliated 
companies— The New England 
Distilling Co., of Covington, Ken- 
tucky, has just received . further 
laurels on its plant safety record. 
This plant has gone without a single 
lost-time accident for three and a half 
years. 


This record is particularly note- 
worthy since the plant operated 
around the clock, twenty-four 
hours a day, seven days a week. 
producing alcohol for war purposes, 
during a great portion of this acci- 
dent-less period. 


Besides providing this recorder 
with something to boast about, 
this single plant furnishes inspira- 
tion and an example for all of our 
other diversified operations. 


Salute! 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS coRP., Dept 19A, 350° 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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NOTICE TO HOLDERS OF 





CITIES SERVICE COMPANY 
5% Debentures Due 1950 


Cities Service Company is calling $35,000,000 principal 
amount of its 5% Debentures due 1950 for redemption on 
June 1, 1946, at 102. This amount constitutes so large a pro- 
portion of the total of such series outstanding that a substan- 
tial number of the holders thereof will be affected. 


After June 1, 1946 no further interest will accrue upon 
such Debentures as are called for payment on that date. 


The individual numbers of all Debentures called for redemp- 
tion may be obtained from the Company or from the Trustee, 
The Chase National Bank, 11 Broad St., New York 15, N. Y. 


This notice is published as a service to all persons 
* affected. It is not intended nor is it to be construed 
as affecting the formal legal notice of redemption. 


CITIES SERVICE COMPANY 
Sixty Wall Street, New York 5, N. Y. 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


NATIONAL SECURITIES & 
ne RESEARCH CORPORATION 
Electric Bond and Share Company 


120 BROADWAY 

Preferred Stock Dividends LOAN AS LOW AS New York 5, N. Y. 

The regular quarterly dividends of $1.05 per 3 er 

share on the $6 Preferred Stock and $0.87% per 12% INTEREST 

share on the $5 Preferred Stock of the Company WILL LOAN 50% TO 60% ON : a sciee 


(such stocks having been modified as to dividend —_— 
rates and otherwise as of November 23, 1945 in LISTED SECURITIES REAL ESTATE—VIRGINIA _—_—_ 


connection with a $30 per share capital distribu- Up to 94% on Life Insurance and Government Bonds Virgini a T own an d Country Homes 
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STOCK Shares 


Priced at Market 


Prospectus upon request from 
your investment dealer or 
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tion) have been declared for payment May 1, 1946, 


to the stockholders of record at the close of busi- FISCAL SERVICE CORPORATION Write for Free 300 page Catalogue 
ness April 6, 1946. 


135 S, LaSalle Street, Chicago 3, Ill. - ROY WHEELER REALTY COMPANY 
H. H. DINKINS, JR., Secretary. NO BROKERAGE OR COMMISSION CHARGE Tee MiAneatraevinne Chae 
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Continued from page 5 





with misgivings by both lumber in- 
terests and builders who fear the 
drain on lumber supplies will hinder 
conventional building. Some progress 
has been made in using new materials 
and techniques, but in any rapid ex- 
pansion of prefabricating both new 
and established firms are likely to 
favor established materials and tech- 
niques, and to avoid incursion into the 
semi-experimental field. 

The immediate effect of the new re- 
strictions is to halt the start of in- 
dustrial and commercial constructions 
and of non-veteran housing. It is dif- 
ficult to estimate the extent of the 
building projects originally planned 
tor 1946 which will have to be de- 
ferred as non-essential at this time. 
Before the Wyatt program was set up 
there was little agreement on the 
probable total of 1946 construction be- 
yond the consensus that a major 
building boom was in the making and 
that, beginning with this year, it 
would call for the annual outlay of be- 
tween $10 billion and $15 billion. 


Suppliers Prospects 


As for the proportion of this which 
would enter into residential: units, 
there was little meeting of minds. In 
January the Department of Commerce 
estimated that 500,000 dwellings 
would be started in 1946 ; the Depart- 
inent of Labor disagreed, placing the 
number at 600,000, while the F. W. 
Dodge Corporation forecast only 
400,000. 

The restrictions are unlikely to bear 
heavily on companies engaged in sup- 
plying building materials. As in the 
first Truman order of January 15, 
they apply to end-use, not to produc- 
tion. They do, however, place empha- 
sis on. items entering into low-cost 
housing, whether conventional or pre- 
fabricated, while the encouragement 
to the latter industry will be reflected 
in heavier demands for plywood. 

Generally speaking, suppliers of 
building materials are more concerned 
with other situations-than those stem- 
ming from the shift in consuming out- 
lets for their products. Scarcities of 
basic materials, steel shortages, strikes 
in their own and supplying industries, 
lack of sufficient : manpower where 
APRIL 10, 1946. . 





















Cities Service Debt 
Cut Is Considered 


| Be First Step in Program jf 
} of Recapitalization 


A proposal for a partial retir 





firm or deny the report. Such a 
move, which might require promp 
action, would be the first step in a 
recapitalization, program. 

Total outstanding indebtedne 
of the company as of Dec. 31, 1945, 
























ported that the retirement mi 
| involve more than one-third of 





4 Should the management decide to 
Miapply the retirement proposal to its 
nearest maturity, it would be nec- § 
essary to act within the next few 

days as its 1950 issue is callable on 
June 1 at 102 on sixty days’ notice. 
The next interest date on this issue 
is not until December. : ; 
The earliest maturity consists of # 
$75,578,100 of 5 per cent debentures ff 
due in 1950. 
Other indebtedness includes: 
$9,618,700 of refunding 5 per cent 
debenture bonds due 1966 and call- 


101%; $5,125,000 of 5 per cent de-§ 
bentures due 1963, callable at 104%, 
and $19,326,000 of 5 per cent des 
bentures due in 1969. 





America’s Great Business Newspaper 


REPORTS 
Another Important Financial 


NEWS SCOOP! 


lane Journal of Commerce published this 
article exclusively on the morning of 
Wednesday, March 27th. Cities Service Com- 
pany 5% Debentures, due 1950, were then 
selling at a substantial premium above their 
call price of 102. After the close of the mar- 
ket on Friday, March 29th, the redemption 
of $35,000,000 principal amount of this issue 
was officially announced—almost exactly as 
exclusively forecast on the preceding W ednes- 
day on the financial pages of The Journal of 
Commerce .. . Another tribute to the out- 
standing ability of the financial news-gather- 
ing force of this great business newspaper. 


The Most Complete Financial News 
in Any Daily Newspaper 


is now carried in The Journal of Commerce. Its 
daily financial features . . . “Stock Market High- 
lights” . . . “Public Utility News” .. . “’Rail- 
road News”... “Industrial Company News” 
-.. “Unlisted Securities News” . . . are recog- 
nized by financial experts as authoritative, complete 
and timely—All quotations of bonds and stocks 
traded in on the New, York Stock Exchange and 
New York Curb are| published each day, together 
with daily market prices of over 1100 unlisted 
securities—and all of this news is easy to find and 
easy to read. 


Every Investor needs The Journal of Commerce 








> SPECIAL TRIAL OFFER—SEND $5 FCR THE NEXT 78 ISSUES he 


Jotirnal of Lommerce 











otherwise normal labor conditions 
prevail, and pricing delays on new 
items are the chief sources of uncer- 
tainty among building supply makers. 

The curtailment of industrial and 
commercial building will force down- 
ward revision of demands for struc- 
tural steel, brick, tile, stone, elevators, 
air conditioning and other materials 
and supplies which enter little or not 
at all into small home construction. 
The groups dependent largely on 
heavy construction include such con- 
cerns as Otis Elevator, Carrier Cor- 
poration, York Corporation, and, sec- 
ondarily, those supplying machinery 
and equipment to contractors. How- 


ever, with CPA recognizing at least 
$5 billion in renewal and repair work, 
and $4 billion in non-housing, as non- 
deferrable, the net effect, apparently, 
will be to ease pressure for deliveries. 

Unemployment in centers where 
heavy industrial, commercial and 
non-veteran housing projects were 
planned, bids fair to increase, particu- 
larly in those trades not employed in 
small home building. Contractors and 
middlemen in the heavy industry sup- 
ply division also will feel the impact 
of the Wyatt program. 

The manner in which the new regu- 
lations are interpreted and adminis- 

Please turn to page 25 
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LOS ANGLES 


MORTGAGE LOAN 
AGENCY 


Los Angeles mortgage company with 
proven management, able to imme- 
diately produce profitable volume of 
FHA and other loans, desires contract 
as life insurance company loan cor- 
respondent. Managing officer will be 
in New York April 10 to 17, Chicago 
April 19 to 20, for personal in- 
terview. Address: Wilshire Service 
Cerporation, 461 So. Western Ave., 
Los Angeles 5, California, or Walter 
D. Smyth, the Plaza, Fifth Ave. at 59th 


St.. New York 19, N. Y. 
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Prospectus on request from 
your investment dealer or 


LorRD, ABBETT & Co. 


INCORPORATED 


- 63 Wall Street, New York 
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Lehigh Valley R. R. 


General & Consolidated 
4s - 4!/os - 5s, 2003 


Circular Upon Request 


McLAUGHLIN, REUSS & CO. 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 


Teletype NY 1-2155 
Philadelphia Telephone: Lombard 9008 























NEW YORK 5 





48 WALL STREET 634 SO. SPRING ST. 


LOS ANGELES 14 











The Bond Investor 








ccording to the Securities & Ex- 
A change Commission, corporate 
flotations of new securities in 1945 
were at the highest level since 1929, 
aggregating $5.8 billion. Last year 
witnessed the largest amount of regis- 
tered offerings on record, the amount 
being $3.4 billion, or close to 60 per 
cent of the total offerings registered 
under the Securities Act of 1933. 

Most of the financing activity took 
place in the final six’ months of 1945. 
The amount of both new money and 
refunding issues in the last half of the 
year was about twice that in the initial 
six months with October flotations ex- 
ceeding $1 billion, the largest amount 
for any month in 16 years. 

Railroad offerings and securities 
placed privately with a limited num- 
ber of investors, made up the larger 
part of unregistered corporate issues 
last year. Indications are that ap- 
proximately $812 million of issues 
were placed privately, which was 
about the same for this type of financ- 
ing in 1941. On this basis, some 18 
‘per cent of all corporate issues was 
privately placed as compared with 
about 29 per cent in 1944. 


Brooklyn Union Gas 

A plan is being prepared by this 
company to refund its outstanding 
funded debt, consisting of $29 million 
of 3% per cent first mortgage bonds 
and $11,850,000 of 4 per cent deben- 
tures, both maturing in 1969. The 
new securities will be offered through 
competitive bidding, and a special 
stockholders’ meeting, to be held early 
in May, will be necessary to approve 
the refunding, including the execution 
of a new mortgage and amendment to 
the company’s certificate of incorpora- 
tion. 

A two-thirds vote of the more 
than 750,000 capital shares outstand- 
ing is necessary as is the sanction of 
the New York Public Service Com- 


mission. 


Ohio Public Service 


A $32 million issue of first mort- 
gage bonds, $534 million serial notes 





and 156,300 shares of cumulative pre- 
ferred stock have been filed with the 
Securities & Exchange Commission. 
The net proceeds will be applied to 
the redemption and payment of bonds, 
notes and preferred stock aggregating. 
$58,327,000. Should net proceeds be 
insufficient for retirement purposes, 
the company will use part of the $5 
millon in cash which it is to receive 
from Cities Service Power & Light 
Company for the sale to the latter of 
$5 million par of Ohio Public Service 
common stock. 


New York, Chicago & St. Louis 

The New York, Chicago & St. 
Louis Railroad Company is advertis- 
ing for bids to be considered April 
16 for $41.5 million of refunding 
mortgage bonds to mature in 1986. 
Proceeds will be applied, together 
with other funds, to redemption on 
July 1 of the entire outstanding 
amount of refunding mortgage Series 
D bonds. The successful bidder will 
name the interest rate on the new 
issue. 


New York Central 

The system’s president recently 
announced that the company shad con- 
tinued reduction in outstanding debt 
last year, despite the necessity of fi- - 
nancing large acquisitions of new 
equipment. The gross debt was re- 
duced $22,065,000 during the year but 
was partially offset by issuance of 
$17,654,000 of new obligations mainly 
for equipment. Since 1932, there has 
been a net reduction of $253,401,000, 
or almost 23 per cent, in the total out- 
standing debt of the New York Cen- 
tral system. 


Great Northern Railway 


Another low cost borrowing record ' 
for railroad companies was established 
last week when a $25 million issue of 
Great Northern general mortgage 
bonds due 1961 was awarded on a bid 
of 99.279 for 2%4% obligations. The 
cost of the money to the carrier was 
2.31 per cent, the lowest known figure 
for such a maturity. 
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tered by CPA will determine to a 
great extent whether the curbs on 
building are also to be a check on the 
national industrial expansion. Non- 
veteran building projects will be 
authorized by field offices. Applica- 
tions will not be channeled through 
Washington except, that in case of re- 
jection the applicant for permission to 
build will have the right to appeal to 
Administrator Small, but the initial 
responsibility for determining if a 
project is essential will rest on the 
local offices. If approved, permission 
to build will not carry with it any pri- 
ority on materials, except in such 
cases classified as hardship. 
Industrial Projects 

Many of the industrial building 
projects planned for this year cannot 
well be deferred ; they must either go 
forward quickly or be abandoned. 
Their construction not merely has 
been looked forward to as a means of 
giving jobs to workers in the con- 
struction trades. They are planned to 
increase the productive capacity of the 
country, to give steady employment to 
workers in every line of industry. 

Additions to existing plants as well 
as new plants are essential for the pro- 
duction of new goods as well as for in- 
creased output of currently scarce 


items. Housing is of course an essen-. 


tial, but production must be expanded 


if jobs are to be provided for returned. 


veterans and former war workers, in- 
flation checked and the country estab- 
lished on a healthy basis. 

It would appear as of equal im- 
portance with housing that construc- 
tion of this type not only be included 
iu the $4 billion of essential building 
mentioned by Administrator Small, 
but that it be expedited through the 
issuance of priorities, particularly as 
little of the necessary materials enter 
into low-cost housing. In-fact, the vet- 
erans’ housing program itself will be 
hastened to completion if the way is 
cleared for industrial building, for a 
large part of the projected work in 
this category is for the erection of 
Plants to produce the very items 
whose scarcity is a current bottleneck 
i housing construction. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
MAREH 30, 1946 


RESOURCES 


Cash and Due from Banks . . ..$ 875,762,967.03 
U. S. Government Obligations. . 2,960,277,204.87 
State and Municipal Securities . 113,591,019.24 
Other Securities . .. . 156,235,486.10 
Loans, Discounts and Bankers’ 

Acceptances. . .. .« - 1,315,612,455.72 
Accrued Interest Receivable . . 14,040,396.40 
Blostgages . 2. 2. 46 6) 7,604,937.84 
Customers’ Acceptance Liability . 8,690,632.43 





Stock of Federal Reserve Bank. 7,500,000.00 
Banking Houses ° 33,646,673.40 
Other Real Estate. . ... 2,898,479.16 
Cee ees kw tt eel 2,650,390.61 





$5,498,5 10,642.80 








LIABILITIES 





Capital Funds: 
Capital Stock $111,000,000.00 
Surplus . . 139,000,000.00 
Undividéd 
Profits . . 56,792,459.41 
$ 306,792,459.41 


Dividend Payable May 1, 1946 2,960,000.00 
Reserve for Contingencies . . . 14,108,415.33 
Reserve for Taxes, Interest, etc. 17,201,323.87 
Deposits. «© .° . + + «© « « 5,140,086,545.25 








Acceptances 
Outstanding . $ 10,557,865.65 
Less Amount 
in Portfolio 1,026,365.49 9,531,500.16 
Liability as Endorser’on Accept- 
ances and Foreign Bills . . . 130,376.61 
er eee i ee we 7,700,022.17 





$5,498,510,642.80 








United States Government and other securities carried at 
$1,398,010,096.94 are pledged to secure U. S. Government War Loan 
Deposits of $1,080,690,772.86 and other public funds and trust 
deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


RR eee es ~ 
































THE NATIONAL CITY BANK 


OF NEW YORK 


Head Office 


55 WALL STREET 


New York 





Including Domestic and Foreign Branches 








ASSETS 


Cash and Due from Banks and Bankers....... 

United States Government Obligations (Direct 
or Pally Geereeine) .... «.... 6s 5s Sv coadieds. 

Obligations of Other Federal Agencies....... 


State and Municipal Securities.............. 
Uae TINS iS os 0 Sb db cdhadicteek. 
Loans, Discounts, and Bankers’ abies 3 
Real Estate Loans and Securities. . ieee 
Customers’ Liability for Acceptances . . ois leads 


Stock in Federal Reserve Bank.............. 
Ownership of International Banking Corpora- 

tes eae ls bw See En Oe ee 
Items in Transit with Branches. ............. 
Other Assets...., 


DOG... « icine tli AVS bees 
(Includes United States War 5 
Loan Deposit $1,001,642 ,473) 

Liability on Acceptances and Bills. .$15,882,732 
Less: Own Acceptances in Port- 

GND. vic cccavoawabwiesestees 6,069,779 


Reserves for: 
Unearned Discount and Other Unearned 
Pe eer Sree 
Interest, Taxes, Other Accrued Expenses, etc. 


(In Dollars Only—Cents Omitted ) 


$ 995,920,778 


2,577,056,576 
33,463,116 
181,278,463 
102,673,022 
1,290,314,552 
6,019,663 
5,917,953 
6,600,000 


7,000,000 
29,840,407 
8,029,189 
4,101,969 





$5,248,215,688 








$4,948,852,510 


9,812,953 





2,411,424 
30,821,686 





Wieideed: .. so iss 6.0 ha 2,325,000 
Oe os 0. Axess --$77,500900 
Surplus..... ; 142,500,000 
Undivided Profits. .......+++++++« 33,992,115 253,992,116 
/ tt ee ees er $5,248,215,688 








Figures of Foreign Branches are included as of March 25, 1946, except 


those of the Shanghai and Tientsin Branches which are as of March 7, 1946 
and of the Tokyo and Dairen Branches which are prior to the outbreak of the 


War, but less reserves. 


$1,220,227,485 of United States Government Obligations and $16,470,568 of 
other assets are deposited to secure $1,183,278,698 of Public and Trust Deposits 


and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 





DIRECTORS 


GORDON S. RENTSCHLER 
Chairman of the Board 


W. RANDOLPH BURGESS 
Vice-Chairman of the Board 


WM. GAGE BRADY, JR. 
‘ ‘President 


SOSTHENES BEHN 
President, International Tele- 
phone and Telegraph Corporation 


CURTIS E. CALDER 
Chairman of the Board, Electric 
Bond and Share Company 


GUY CARY 
Shearman & Sterling & Wright 


EDWARD A. DEEDS 
Chairman of the Board, The 
National Cash Register 
Company 


CLEVELAND E. DODGE 
Vice-President, Phelps Dodge 
Corporation 


A. P. GIANNINI 
Founder- Chairman, Bank 
of America National Trust 

and Savings Association 


JOSEPH P.GRACE, JR. 
President, W. R. Grace & Co. 


JAMES R. HOBBINS 
President, Anaconda Copper 
Mining Company 





AMORY HOUGHTON 
Chairman of the Board, 
Corning Glass Works 


GERRISH H. MILLIKEN 
President, Deering, Milliken & 
Co. Incorporated 


GERARD SWOPE 
Honorary President, General 
Electric Company 


REGINALD B. TAYLOR 
Williamsville, New York 


ROBERT WINTHROP ° 
Robert Winthrop & Co. 



































FINANCIAL WORLD 








DIVIDENDS DECLARED 

















stiwe A a 15 
Abraham & Straus.........-87%c . pr... pr. 
HOM. cccccese oeee2d0 Q Apr. 25 Apr. 10 
ie eee :221:25e EB Ape 23 Apr. 10 
Amer, Home Products.. se ay pr. 
Amer. Maize- 8 Q Apr. 15 Apr. 8 
American States Utilities -. Apr. 15 Apr. 
Anaconda Wire & Cable.. -- Apr. 22 Apr. 12 
Anderson Clayton ....... ocbes Q Apr. 19 Apr. 10 
Apollo Ste@l ....-seeceeeeeess Q Apr. 1 Mar. 27 
Arcade Cotton Mills.......... Q June 29 June 19 
Arlington MIUlIS ....+ssseeeees Q Apr. 15 Apr. 
Arrow-Hart & a. rt -. Apr. 1 Mar. 26 
1p: — an’ e 
. ‘oun ae esther eeeuse es ~~ J on 
Babeook & Wileok. c.ccccceess Les pr. pr. 
Baldwin Co. 6% pf.......-- $1.50 Q Apr. 15 Mar. 30 
Baldwin Rubber .........++ 17%e Q Apr. 22 Apr. 15 
Broadway -Dept. Store......... 50c .. May 1 Apr. 19 
Brooklyn Union Gas........-- 40c .. May 1 Apr. 8 
Butler Bros. ...+-- esecssee 200 .. June 1 May 1 
Byers (A. M.) 7% pte. pf...$1.75 Q May 1 Apr. 15 
Calif. Elec. Pwr. $3 Df......-75¢ Q 1 Apr. 15 
Canadian Bronze ..........-37%c Q May 1 Apr. 10 
Celotex Corp. ..--sceccceees 12%c Q Apr. 30 Apr. 9 
Central Hudson Gas & El..... 13c .. May 1 Apr. 10 
Collyer Insulated Wire........ 80c Q Apr. 1 Mar. 23 
Colonial Mills .......sccceeee 25¢ Q Apr. 15 Apr. 8 
Columbia Mills ......-eseee-- os, mee & Mer. aT 
Cons. Car-Heating ......... oa Q Apr. 15 Mar. 80 
Cons. Natural Gas.. S May 15 Apr. 15 
DO asiinsectenes E 15 Apr. 15 
Consolidated Paper --25¢ Q June 1 May 21 
Consolidated Royalty” Oil...... 6e .. Apr. 25 Apr. 10 
Corn Products Ref........+.... 65c Q Apr. 25 Apr. 5 
Do 1) Mdticcsteseveses $1.75 Q Apr. 15 Apr. 5 
Creamery Package ...-.s.+++-+ we Q ay. 10 Mar. 30 
Cuneo Press 3%% pf....... 87%c Q May 15 May 1 
Curtiss Candy $4.50 vie. pf. - i Q Apr. 15 Mar. 30 
— oa Mfg... -20e .. Apr. 25 Apr. 10 
wns Q Apr. 25 Apr. 10 
De” Vilbies ‘o.. -- Apr. 15 Mar. 30 
Do 7% pf.. ee Q Apr. 15 Mar. 30 
Duro-Test. icccconccccccesesecs 5e S May 1 Apr. 25 
egg COPD. vviewwscccsceces 20¢c .. May 6 Apr. 19 
Ekco ion a jbensdauseueawes 30e .. May 1 Apr. 15 
Do €96% DEiss <ttcccces: $1.12% Q May 1 Apr. 15 
Elastic Stop Nut ae 75c Q Apr. 12 Apr. 1 
Electrolux Corp. occcocsccccess 25c .. May 7 Apr. 10 
Eureka Pipe Line............50e .. May 1 Apr. 15 
Fair (The) 6% pf........... $1.50 Q May 1 Apr. 15 
Federated Dept. Stores...... 87%c Q Apr. 30 Apr. 13 
Do 4%% f..... cece. $1.06% Q Apr. 30 Apr. 20 
Fisher Bros. $5 pf.r...cceee $1.25 Q Apr. 1 Mar. 18 
Fort Pitt Brewing............ 10e .. Apr. 20 Apr. 10 
Franklin Telegraph ........ “= S May 1 Apr. 15 
Gibson Refrigerator ......... Q Apr. 30 Apr. 16 
Giddings & Lewis Mach. Tool. dhe -. Apr. 20 Apr. 10 
HOON OM. i cscccscevsvedauacas 30¢e Q Apr. 30 Apr. 9 
De Bi Wicks was s eccnece 3%c Q Apr. 30 Apr. 9 
Hercules 5% pl..cese $1.25 Q May 15 May 3 
Holiy OUMOP}. . .cn<cesesesccou 5c Q May 1 Apr. 15 
Holyoke Water Power......... 20¢e Q Apr. 7 Mar. 22 
Irving (John) Shoe.......... l5e .. Apr. 30 Apr. 15 
Kennediy’é, TG, cicciccsceccs 20e .. Apr. 20 Apr, 
Dy ‘Green Meaeteass cevccn 81%¢ Q Apr. 15 Mar. 30 
Kobacker Stores ........ Q Apr. 30 Apr. 15 
Lane Bryant 4%% pf. << Q May 1 Apr. 15 
Lazarus ( oT ee +. Q Apr. 25 Apr. 1 
Lee Rubber & Tire.....--.-.. 50c Q May 1 Apr. 15 
Lefcourt Realty $3 pr. pf.. «. Apr. 15 Apr. 
Lehigh Portland Cement....... Q May 1 Apr, 13 
Lorain Telephone 6% pf. Q Apr. 1 Mar. 20 
Luzerne County Gas & El, 
MG Be, ice ckenceacems $1.06% Q May 1 Apr. 15 


Ls. 


















Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Macy (R. H.) 

444% vf. “A. ccccccess $1.06% Q May 1 Apr. 9 
Manhattan Bond Fund........9¢ Q Apr. 15 Apr. 5 

E Apr. 15 Apr. 5 
Q Apr. 30 Apr. 15 

5% Q Apr. 15 Mar. 30 
McKay Machine 4 Q Apr. 1 Mar. 20 
McLellan Stores .. May 1 Apr. 10 

Skee ees Ewha eeages soe 25c E May 1 Apr. 10 

LachicRbSkheee snes $1.25 Q May 1 Apr. 10 

Mission Dy Pi credacvesvtes 10c .. Apr. 25 Apr. 15 

Nat’l Distillers Products...... 75¢ Q May’ 1 Apr. 15 
Norfolk & Western Ry. 

GO Oe. Winnse ec caccesoseccs $1 Q May 10 Apr. 17 
Nerth arg ap (N. Y.)...25¢ Q June 10 May 24 
Nunn-Bush Shoe .........+--. 20ec .. Apr. 30 Apr. 15 

Do 5% mee Pethcieveumeenedts 1.25 Q Apr. 30 Apr. 15 
Oliver /, a 4%% pf..... $1.12% Q Apr. 30 Apr. 15 
Parke, David ....cccccccccess 30c .. Apr. 30 Apr. 12 
Parke @ TUG. . occ i ceiccss.- 75c Q May 6 Apr. 25 
Patino Mines & Enterprises...50c .. Apr. 25 Apr. 8 
Penn. Electric 4. 40% 

Wee SU cca cetssccctecee $1.10 Q June 1 May 1 
Penn. Power 4.25% pf..... $1.06% Q May 1 Apr. 15 
Philadelphia Elec. Aye pf..$1.10 Q May 1 Apr. 10 
Phila. & Reading Coal & Iron. ro .. Apr. 20 Apr. 
Plymouth Cordage ...........5 .. Apr. 20 Mar. 30 
Pneumatic Scale 7% pf...... tise Q Apr. 1 Mar. 23 
Portland Gas Lt. $5 pf...... $1.25 Q Apr. 15 Apr. 5 
Prentice (G. E.)....:.....0.. 50e Q Apr, 15 Apr. 1 
Purity Flour Mins $2.50 pf..62%c Q May 1 Apr. 5 
Republic Natural Gas........ 40c S Apr. 25 Apr. 15 
Rhinelander Paper ........... 50c Q Apr. 1 Mar. 20 
Rhode Island Pub. Serv. Q May 1 Apr. 15 

| sk rr oe Q May 1 Apr. 15 
Royal Typewriter ............ 1 .. Apr. 15 Apr. 5 

ER OS Se ee Q Apr. 15 Aovr. 5 
Russek’s Fifth Ave......... “ Q Apr. 15 Apr. 9 
ee a Q Apr. 15 Avr. 6 
Schuster (E. D) “iid % pf. .$1. ‘oo Q Apr. 1 Mar. 20 
7 Acid & Sulphur........./ 37%ec .. Apr. 1 Mar. 25 

4. RE (MST eee $1.75 Q Apr. 1 Mar. 25 
PR to calif, Edison...... 37%e Q May 15 Apr. 20 
Standard Brands $4.50 pf..$1.12% Q June 15 May 31 
Sun Oil Co. 4%% ‘‘A” pf.$1.12% Q May 1 “Apr, 10 
Union Marufacturing ........ 25c Q Apr. 1 Mar. 15 
Wate TE co cscccccscess 65¢ Q Apr. 10 Mar. 29 
+ ae — oy |) ae 20c .. Apr. 30 Apr. 10 
U.S. Hoffman Mach. 

“= Lee 68%e Q May I Apr. 19 
U. 8S. Industrial Chem........ 25c Q May 1 Apr. 15 

didhetineevebinatacdt=«e 2 Mae Soa me 
Washington (D. C.) Gas 

ME Saha neddt’s ates ob< <6 37%c Q Mav 1 Apr. 15 

. OC wg FER $1.12% Q May 10 Apr. 25 

We O46. gs. .n0ec.<... $1.06% Q May 10 Anpr. 2% 
Westminster Paper ...........2 Se S May 1 Apr. 15 
Li we, SS eer 75c Q May 1 Apr. 15 
Western Breweries ........... 25¢ S Apr. 15 Mar. 30 
— Pee BOB... ckcdccs 75¢c Q May 15 May 1 

withtaccavewnieon baa’ vs Q Aug. 15 Aug. 1 

Do 5% pte. ser. A pf..... $1.25 Q Mav 15 Mev 1 

Se Cdcbnwdeeheene keane ese 5 Q Aug. 15 Aug. 1 
a tae pore Prod. 

UE WE cddadhweans a aniate 938%e Q May 1 Apr. 10 
ee eee 10c Q Apr. 15 Apr. 1 
Wilbur Suchara Chocolate 

B. GEs Smet cdscdccccccces 1.25 Q May 1 Apr. 20 
Wrigley | Se ee 25c M May 1 Apr. 20 

epdecetdsacenesoeececese 25e M June 1 May 20 

BMP -esccpbusses concateneecé<c 25e M July 1 June 20 

.York County Ws ode caSceticcs 50c .. May 1 Apr. 15 








Corn Refiners 





Concluded from page 11 





over 12 per cent and 1941’s by 116 
per cent. However, the company is 
also engaged in soybean processing, 
this division of its business account- 
ing for 33 per cent of net sales in 
1945. At the end of 1945 Staley’s 
total inventories were reported at $29 
million, which represents 37 per cent 
of last year’s net sales. Because of 
the large inventories maintained, its 
cash position at the year-end of 
about $3 million was less than 10 per 
cent of its $35.6 million current as- 
sets; current liabilities amounted to 
$21.8 million. Company was a large 
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tax contributor, payments in 1945 
amounting to $15.24 a share, or over 
tliree times per share earnings. 
Penick and Ford, which does a 
considerably smaller volume of busi- 
ness than either of the two major 
units in the field, had net sales of $28 
million last year, somewhat higher 
than in 1944. Its earnings of $3.67 
a share in 1945 were also slightly 
larger than in the previous year and 
followed taxes of $5.37 a share. 


Although a strong demand contin-. 


ues for the products of this industry, 
the medium-term outlook is clouded 
by uncertainties surrounding raw ma- 
terial supplies. Even if operations are 
curbed, however, earnings should be 
sustained by companies benefiting 
from EPT elimination. Solution of 
the corn problem would leave all 
companies well situated. 




















PAPER PRODUCTION 


IN 1946 


Authorities say that, in 1946, 
the paper industry will reach 
an all-time-high — an esti- 

. mated 18.3 million tons 

against a previous top (1941) 

of 17.8 million. 


Other factors favor opti- 


mism. Many war-time con- 
trols of the industry and the 
excess profits taxes have been 
eliminated. Research has not 
only improved| existing prod- 
ucts, but created new ones. 
Finally, the industry faces no 
conversion problem. 


In the belief that it will be 


of interest to the conservative 
investor, our Statistical De- 
partment has prepared a cir- 
cular containing information 
on certain selected equities in 


this field. 


Send for Circular—FW44 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N.Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 





” Members Principal Exchanges 


Offices: 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 

Baltimore; Bangor. 





























































































































































































STOCh FACTOGHAPHS 








Bell Telephone Company of Canada 





Data revised to April 3, -946 


incorporated: 1880, Canada. Office: Beaver 
Hall Bldg., Mentreal, Quebec. Annual 
meeting: Last Thursday in February. 
Number of stockholders (December 
1945): 25,320. 


a goad : Long term 


PRICE RANGE 


. 


*$77,211,425 
865,208 shs 


~* Includes $62.5 ° million first mortgage 1938 "39 ‘40 ‘41 ‘42 '43 ‘44 1945 
bonds. 


Business: Owns and operates the principal telephone system 
in the Provinces of Quebec and Ontario, serving a population 
of over 7 million, including the Cities of Montreal and Toronto. 
Is a unit of the Trans-Canada Telephone System, an associa- 
tion of 7 Canadian telephone companies, operating from coast 
to coast. 

Management: Capable and progressive; American Telephone 
& Telegraph Co. owns 21.7% of company’s stock. 

Financial Position: Good. Working capital December 31, 1945, 
$361,367; ratio, 1.0-to-1; cash, $764,296. Book value of capital 
stock, $119.36 per share. 

Dividend Record: Dividends in every year since 1891. 

Outlook: Dominion’s above-average growth prospects are 
a favorable augury for trend of company’s revenues and 
earnings. 

Comment: Despite discount for Canadian dollar, the shares 
are of good quality, with a steady income their greatest appeal. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1989 1940 1941 1942 1943° 1944 1945 
Earned per share.... $8.10 $8.09 $8.20 $8.77 $9.57 $8.86 $9.00 $9.60 
*Dividends paid ... 8.00 8.00 8.00 8.00 8.00 800 806 8.00 

Price Range (N. Y. -_; 

igh 176% 136 114 117 :186—Ss«144 168 
120 88 94% 101 115% 127% 145 


* For Canadian currency, less non-resident tax. 





Jones & Laughlin Steel Corporation 





Data revised to April 3, 1946 


incorporated: 1922, Pennsylyania, to suc- 
coed Jones & Laughlin Steel Company. 
Business originally established in 1850. 
Office: Pittsburgh, Pa. Annual meeting: 
Last Tuesday in April. Number of stock- 
holders (December $1, 1943): 18,168. 


Capitalization: Long term debt.$28,198,529 


5% cum. Ser 
ar) 293,568 shs 

oePreterred stock 5% cum. Ser. B 

160,014 shs 


($100 par) 

Cemmon stock (no par) 1,998,212 shs 

*Callable at 105. Convertible into three shares of common. 

Business: Fourth largest domestic steel unit; completely 
integrated. Principal products are pipe, bars, tin plate, sheets, 
wire and plates. Oil and gas, building, railroad, container and 
automotive industries are the chief outlets. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $89.3 million; ratio, 3.5-to-1; cash, $24.9 million; U. S. 
Gov’t securities, $19 million. Book value of common, $82.13 
per share. 

Dividend Record: Payments on present preferred stocks 
since 1941. Common dividends 1926-31, and 1941 to date. 

Outlook: Higher wage and material costs have narrowed unit 
margins, but profits should hold fairly well so long as demand 
keeps operations near capacity. Over the longer term, how- 
ever, earnings may be expected to-show normal cyclical fluctu- 
ations. 

Common: Heavy operating costs and high leverage factor 
impart volatility to both preferred and common equities. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


= _— Mar. 31 June 30 me 
$1.66 oped 1. 4 


1938 ‘39 "40 ‘41 “42 


Dividends Price Range 
None 126% 


None 


a . % 
0.72 “2. 3 46%—27% 
* Based on 587,139 shares of $7 preferred and 576,320 shares common through 1940; 


an outstanding capitalization thereafter. + New York Curb Exchange prices through 
1949, New York Stock Exchange thereafter. 


28 





Greenfield Tap & Die Corporation 








Data revised to April 3, 1946 


Incorporated : Massachusetts, as con- 
solidation of ‘Wiley & Russell Co. and 
established in 1871 and 
Office: Greenfield, Mass. Annu 
meeting: Fourth Wednesday in March. 
Number “of stockholders: No recent figures. $4 
Capitalization: Long term _ debt. $945,000 ? 
+Preferred stock $6 (no par).. 9,000 8 
Common stock (no par) 183, 409 <n 


EARNED PER SHARE 


PER 


1938 °39 "40 ‘41 ‘42 ‘43 ‘44 1945 #2 
t Redeemable at $105; dividends cumulative only if earned. 


Business: Manufactures gauges, reamers, taps and dies, and 
other screw cutting tools. Acquired Geometric Tool Co. in 
1944. Main piant at Greenfield, Mass., and warehouses at New 
York, Chicago and Detroit, Mich. 

Management: Well regarded in its field. 

Financial Position: Good. Working capital December 31, 
1945, $3.9 million; ratio, 2.8-to-1; cash, $2.7 million. Book 
value of common, $23.02 a share. 

Dividend Record: On $6 prefererd, irregular payments since 
1934 recapitalization. On old common, dividends paid 1912- 
1921; payments on present common 1940 to date. 

Outlook: Peacetime demand will not equal wartime produc- 
tion, and surplus machine tools will continue a market factor 
for some time. But over longer term, growth from prewar 
levels should be experierfced. 

Comment: Preferred stock is of medium grade. The com- 
mon shares constitute a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 
Earned per share.... D$1.20 $0.28 $1.76 $2.67 . $2.43 $2.05 $1.90 
Dividends paid N None 0.50 1.00 1.00 0.50 *0.25 

— Range: 
11% 105% 10% 7™% 10 11% 
4% 6% 7% 54% 5% 6% 


* Plus 5% in stock. 





Texas Pacific Land Trust 





Data revised to April 3, 1946 


Organized: 1888, by Bag of income and 
land grant bonds the Texas Pacific 
Railway. Office: 65 “heosegs. New York, 
N. Y. Number ot, stockholders (March 20, 
1940): about 8,000 
Capitalization: Long term debt 
*Certificates of proprieta 

interest ($100 a 
*Sub-share certificate 

_Drietary interest (31. Fn 1,277,289 ctfs. 


~ ¥ Exchangeable in the ratio of one cer- 
tificate for each 100 sub-shares or vice 
versa, 


CARNED PER SHARE 50¢ 


0 
1938 '39 ‘40 ‘41 “42 °43 "44 1945 


Business: Originally organized to operate and _ liquidate 
about 3,450,000 acres of land located in West Texas. Revenues 
are derived from bonuses, rentals and royalties from oil, 
mining and grazing activities. On December 31, 1944, 1,947,390 
acres remained in the hands of the trustees. Grazing rentals 
contributed about 20% of 1944 revenues; rentals, bonuses and 
royalties from oil and gas leases 80%. 

Management: Under direction of three trustees, experienced 
in oil business and real estate. 

Financial Position: Balance sheets are presented only in 
summary form. Cash and U. S. Govt’s December 31, 1945, 
totaled $651,836 against tax reserve of $441,460. No valuation 
of Trust’s real property has been made. Net income in 1945 
was $471,743 vs. $372,137 in 1944. 

Dividend Record: Varying payments each: year since 1936. 

Outlook: Future depends on trend of land values in Texas, 
together with prospect of further oil and gas discoveries. 
Lack of detailed data precludes a more definite appraisal. 

Comment: Stock, which has attracted some attention as 4 
potential “inflation hedge,” is definitely speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF SUB-SHARES: 
1938 1939 .1940 1941 1942 1943 1944 Me-4 

Year ended Dee. $1:;... 90.33 $0.19 $0.14 $0.20 $0.16 $0.21 $0.27 $0.23 
Dividends paid 0.10 0.10 0.10 0.16 0.15 0.15 0.15 
High tie 9 6% 6% 8% 138% 16 20% 
a ae ee ae a 13% 


FINANCIAL WORLD 











17th ANNUAL REPORT 


NATIONAL STEEL CORPORATION 


NATIONAL STEEL CORPORATION AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1945 


¢ ’ 
CURRENT ASSETS 

Cash on hand and on deposit............0........ $ 49,816,839 
Excess profits tax refund bonds................... 2,911,068 
Claims for refund of prior years’ federal taxes....... 6,015,835 
ACCOUNTS RECEIVABLE: 

» | Ra ee oe are ee $ 12,543,390 

SS SESE PEAT Y TEE 2,360,650 

$ 14,894,040 
TRING 2c no vc vee ence s¥aers 1 ~_1,187,808 13,706,737 


INVENTORIES—Finished and semi-finished product, 
raw materials, supplies, rolls, moulds and spares, 
PENS Crate nc ok pales Waeredinhercavace 32,635,000 $105,085,479 





OTHER ASSETS 
Miscellaneous investments, notes and accounts re- 


CURRENT LIABILITIES 
ACCOUNTS PAYABLE: 


Trade accounts, etc............... $ 14,350,585 

Accounts to affiliated companies. .. . 2,432,375 $ 16,782,960 
ACCRUED: ; . 

ME cies S543 = we deetioenanss $ 964,810 

It. cictiin esses Alain aide A eckcdadasaidtasish 2,349,681 

CERO er eee ee 300,000 

Miscellaneous. .................. 350,819 3,965,310 


Federal taxes on i 


ncome—estimated... $ 16,000,000 


Less United States Treasury No’ — 
Tax Series (purchased and held for 


tax payments) . 


eRe ew A sc0¥ 9) 10,750,000 5,250,000 


Purchase money mortgages....................... 221,382 $ 26,219,652 

















ceivable, less reserves... 2.2.2. .20-e0c cece cess $ ‘262,245 FUNDED DEBT i 
Insurance and other deposits...................... 373,377 First (collateral) mortgage bonds 3% series due April , 
Officers and employees notes, accounts and advances. 45,410 1, 1965 (sinking fund payments begin February 21, 
Capital stock of National Steel Corporation acquired Rn Ae ee err eee Pree - 40,000,000 
4 — options, carried at wane price of $30 1.500 
ieibinibacamebeasite.*. 22,074 704,606 | RESERVES 
Relining, rebuilding and repairs................... $ 3,738,052 
General contingencies, inventories, etc.—Note A... .. 2,700,008 
INVESTMENTS—Note B rating, prior years’ taxes and general reserves... . 9,497 15,985 
In mining and other companies not wholly owned: eee _ —_ ee ane 
ME CNS ato en cee esstaictcces cles ce $ 7,801,235 
Notes and advances................. Ceccsiiigts 1,412,649 9,213,884 CAPITAL STOCK AND SURPLUS 
Capital stock—par value $25 per share: 
PROPERTIES Note B gn og 
Iron ore and coal lands and leases, plants, equipment loy to October 1,. 1947.-24,860 shares at 
NC SF «oi do tp Seta t dadie swe csenee cad $280,374,699 340 per share, Also 50 shares at $30 $30 per share 
Less reserves for depreciation, depletion and amorti- co which, shares have been acquired and 
es 4 See on ae elt canst cas dee eee ceeke 147,880,396 132,494,303 are in the asset section of the balance 
EN ee ey 2,206,572 shares $ 55,164,300 
DEFERRED CHARGES ® Less held in treasury....... 80 shares 2,000 
Unamortized portion of bond discount and expense... $ 1,049,147 2,206,492 shares $ 55,162,300 
PTR, 2S Sicmsiccctn Cok avec cewescsceconts 101,355 
Prepaid taxes and insurance...................... 1,190,117 Surplus: 
Patent license agreements, less amortization........ 18,689 Oe rere $38,675,415 
ser Eee ETE er eee e se eee eee 16,045 2,375,353 eased eurQle. |... 66. cece ecees 73,880,406 112,555,821 167,718,121 
' , $249,873,625 . $249,878,625 
td 
> 
NOTES TO CONSOLIDATED BALANCE SHEET CONSOLIDATED PROFIT AND LOSS STATEMENT 
December 31, 1945 Year ended December 31, 1945 
Note A—Inventories of raw materials and finished and semi-finished product (except Net sales _ operating EN ETS Oe eee $271,832,560 
certain fabricated parts) are stated at cost, in most instances on the principle Other income: _ 
of last-in, Gret-out, less reserves for shrinkage. Inventories of fabricated Prot. cd  Feoal oy 8 ge ell eee ~ ae 
parts, supplies, rolls, moulds, spares, etc., are stated at cost, generally average Interest, discount and miscellaneous income...... . . 939,143 2,260,384 
cost, less reserves for shrinkage. The prices used were not in excess of replace- ne ee naar ae $274,092,944 
ment market at December 31, 1945. Reserve for general contingencies, inven- Deduct: 
tories, etc., carried in the liability section of the balance sheet includes $900,000 Cost of products sold, coereting enpepers and sundry 
f ble } liquidation of i tori provisions for tion, de- 
a ti cee Lins an Eocehemetiiniion........ —- meets a $213,303,148 
general and tive expenses....... - 12,696,576 
Note B—Investments in capital stock of affiliated companies, consisting principally of Provision for dugeociation and depletion including 
mining and coke companies, and property accounts, are stated at amounts ome ae ais 884) : . = exgnenied we : _ to 18,582,320 
not in excess of cost to the parent corporation at date of acquisition of con- Interest on funded and long term debt............. 1,392,373 
stituent companies plus subsequent additions at cost and less provisions for Amortization of bond discount and expense. ........ 70,609 
depreciation, depletion and amortization. Advanced royalties amounting poe el aan oe satis gular to pom 2 _ : peers 980,154 
to $1,219,770, pertaining to reserve ore properties, are carried under the ToTaL DEDUCTIONS EXCLUSIVE 
classification of property accounts in the foregoing consolidated balance or TAXES ON INCOMB...................-. 246,975,180 
sheet. Included in the gross amounts stated for properties and in reserves INCOME BEFORE FEDERAL TAXES ON INCOME......... $ 27,117,764 
for depreciation, depletion and amortization is $33,268,702 for emergency Deoak P ti 7 
SOS Wales Saee Sees Aly ener. “a seeenee.............-<..-. $ 6,900,000 
WN I MS ods Sieh SPS Ti cil. 9,100,000 16,000,000 
Note C—At December 31, 1945, the capital stock and demand mortgage bonds of all Br ee eee Te $ 11,117,764 


subsidiaries consolidated herein, with the exception of capital stock of The 
Hanna Furnace Corporation and certain mining companies, were pledged in 
connection with the mortgage trust indenture and supplemental indentures 
thereto securing the first (collateral) mortgage bonds 3% series due 1965. 


Note D—The proportionate share of accumulated net profit to December 31, 1945, 
not taken up, applicable to investments in subsidiaries not consolidated, 
amounted to $9,218. 


Note E—Reference is made to Note B to the consolidated profit and loss statement 
with regard to transactions subject to renegotiation. 
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Note A—Equity in 


net profits of subsidiaries not consolidated, not taken up, amounted 


to $12,495 for the year 1945. 


Note ~~ 









N 












tion roceeinee have been oa for the Rt 1944 bong Ay 
on experien ith respect prior years, i 
t no pe hee will te required a7 the year 1945. 


ATIONAL STEEL CORPORATION 


Owning and Operating — Weirton Steel Company, Weirton, West 
Virginia * Great Lakes Steel Michigan ° 


Henna Iron Ore Company, Cleveland, Ohio * The Hanna 
Furnace Corporation, Buffalo, New York and Detroit, Michigan - 





STOCK FACTOGRAPHS 








Catalin Corporation of America 








& Price Ra (CCA) 
Data revised to April 3, 1946 


incorporated: 1929, Delaware. Office: Fords, 
New Jersey. Annual meeting: Third 
Wednesday in April. Number of stock- 
holders (December 31, 1942): 3,200. 


Capitalization: Long term. debt Non EARNED PER SHARE 50¢ 
Capital stock ($1 par) 0 


1938 "39 ‘40 ‘41 ‘42 ‘43 "44 1945 











Business: Manufactures Catalin, a phenolic resin plastic 
having phenol and formaldehyde as a base; also makes 
Catabond, a liquid phenolic bonding agent; Catfavar, a sur- 
face coater, and Catapak. a moulding compound. Does no 
fabrication; output is sold by the pound in form of sheets, 
rods, tubes, liquids and special castings to manufacturers of 
radios, clock housings, buttons, brush backs, novelties, etc. 

Management: Experienced in its specialized field. 

Financial Position:* Adequate. Working capital December 31, 
1945, $651,233; ratio, 1.8-to-1; cash and U. S. Treas. notes, 
$610,233. Book value of common, $2.66 per share. 

Dividend Record: Payments made 1936; 1939 to date. 

Outlook: Company should participate in any large-volume 
plastics market but although it has grown in recent years, it 
continues among the secondary units in its field and faces 
keen competition from major entities. 

Comment: Stock represents one of the more speculative 
commitments in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Year's Price Range 
Mar. 81 June30 Sept. 30 — 31 an Dividends of Y. Curb) 
$0.16 $0.07 Non 10%— 


7. ended: 
1937 $0.05 


16%—13% 





The Seagrave Corporation 








& Price (SVE) 
Data revised to April 3, 1946 
Incorporated; 1925, Michigan, as successor 
to a business founded in 1880. Office: 
Columbus, Ohio. Annual meeting:. Third 
Tuesday in April. Number of stock- 
holders (December 31, 1944): Preferred, 
6; common, 260. ‘$i 
Capitalization: Long term 3 

Common stock ($5 par) 1938 °39 "40 4] 4243 “48 1985 


CWNWOHD 











Business: Manufactures fire fighting equipment, including 
pumping engines, chemical and hose carts, aerial ladder trucks 
and water towers. Supplies and repairs contribute sizable 
proportions of revenues. 


Management: Experienced; long identified with company. 


Financial Position: Fair. Working capital December 31, 1945, 
$783,513; ratio 2.4-to-1; cash and Treasury bonds, $176,332. 
Book value of common stock, $5.00 per share. 


Dividend Record: Preferred retired December 31, 1945. 
Varying common dividends 1925-1930, and 1936; none since. 


Outlook: Normal operations reflect spending tendencies and 
financial condition of municipalities and to a lesser extent 
industry in general. Better than prewar earnings are likely, 
but keen competition and high overhead restrict voiume and 
profits except in periods of heavy demand. 


Comment: Stock’s statistical position is unimpressive. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
= ended: June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
937 $0.27 $0.09 be > = “ $0.15 11% 
6 Do, or 
6 6.09 
vs 0.97 
0.92 
3 0.87 
.19 
0 


-22 
D 4 
0 


0.74 
0.58 





Detroit Steel Products Company 
earnings & Price Range (DSP) 








Data revised to April 3, 1946 


incorporated: 1904, Michigan. Office: 2250 
East Grand Boulevard, Detroit, Michi- 
gan. Annual meeting: Third Tuesday in 
March. Number of stockholders (Decem- 
ber 31, 1944): 880. 

Capitalization: Long term de Non 
Capital stock ($10 a alee 844 4 


EARNED PER SHARE 


42 











Business: Principal products are “Fenestra” steel windows 
and casements for the building industry, and “Detroit” auto- 
mobile springs. Building line includes doors for all types of 
commercial and industrial structures. Also makes rail equip- 
ment items. Will add prefabricated metal building materials 
to its line. 

Management: Experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1945, $3.8 million; ratio, 6.4-to-1; cash, $601,276; U. S. Treas. 


~ notes, $1.3 million. Book value of capital stock, $33.32 per 
share. 


Dividend Record: Varying dividends 1907-30, inclusive, and 
1936 to date. 


Outlook: Company should participate generously in prospec- 
tive long range building activity. Demand from automotive 
industry also promises to add to dollar volume of business. 
Despite narrow unit margins, profits should be satisfactory. 
Broadening of potential sales field through development of 
new items further brightens medium term prospects. 


Comment: Cyclical nature of industries supplied renders, 


stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. wil 1938 1939 1940 1942 1943 1944 1945 
Earned per share.... $0. = $8.28 $3.63 K “$2.60 $2.84 $3.56 $1.19 
Dividends paid 1.50 2.00 2.00 1.25 1.50 1.50 1.00 
Price Range (N. Y. Oe 9 
High 35 15 21% 29 39 


12% 10% 10% 14% 20% 27 








Tampa Electric Company 





Data revised to April 3, 1946 


Incorporated: 1899, Florida, Office: 810 

Tampa St., Tampa, Florida. Annual meet- 

ing: Monday following the first Sunday in 

January. Number of stockholders (Decem- $3 
ber 31, 1944): 5,966. 


$2 
poner pgp Long term. debt EY ~ 3 
SS 1938 '39 "40 “41 ‘42 ‘43 "44 1945 


Business: Supplies the entire electric light and power re- 
quirements of the Tampa, Plant City, Dade City, Auburndale 
and Winter Haven territories, serving a population of ap- 
proximately 266,500. Other services include a street railway 
in Tampa, water service and a precooling plant in Winter 
Haven, and ice plants in several cities and towns. Electric 
power and light operations contribute the major part of ‘gross 
revenues, 


Management: Capable and progressive. 


Financial Position: Adequate. Working capital deficit De 
cember 31, 1945, $256,341; ratio, 0.8-to-1; cash items, $663,752. 
Book value of stock, $25.49 per share. 


Dividend Record: Payments in every year since 1926. 


e ’ 

Outlook: Normal growth trend of territory served should 
permit a stable and probably slowly rising level of gross 
revenues. Stability should continue to characterize earnings. 
Lower taxes will cushion the impact of higher costs. 


Comment: Simple capitalization and earnings record give 
stock investment attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1937 1988 1989 1940 1941 1942 1943 1944 1945 
Earned per 8 $2.33 $2.39 $2.41 $2.85 $1.89 $1.77 $1.92 $2.14 $1.09 
Dividends paid 2.24 2.94 2.24 1.80 1.70 1.60 1.60 1.60 
Price Range (N, Y. ete eo “aera € 
Ed Et 23 «417% 16% 17% 23% 2% 

FINANCIAL WORLD 









STOCK FACTOGRAPHS 








Beech Aircraft Corporation 


Sidney Blumenthal & Co., Inc, 








Data révised to April 3, 1946 


incorporated: 1936, Delaware, as successor 
to Beech Aircraft ‘Company. Office: Cen- 
tral Avenue, Wichita, Kan. Annual meet- 
ing: Second Thursday in December. Num- 


Earnings & Price Range (BCX) 
25 





ber of 8 ders (December 26, 1944): 

1,146. % 
[ 

Capitalization: Long term debt......None 2 

Capital stock ($1 par)........ 400,000 shs $ 








1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 





Business: One of the smaller manufacturers of airplanes for 
commercial transport and private owner use. Principal models 
are single-engine 5-passenger biplanes and twin-engine 6-7 
passenger monoplanes. 

Management: Satisfactory. 

Financial Position: Fair. Working capital September 30, 
1945, $10.3 million; ratio, 1.4-to-1; cash, $2.7 million; Govt. 
sec., $11.5 million. Book value of stock, $27.80 per share. 

Dividend Record: Payments 1942 to date. 

Outlook: Peacetime sales volume will be only a small fres- 
tion of company’s wartime business, and earnings prospects 
are obscured by the severe competition now prevailing in the 
industry. 

Comment: The shares obviously are highly speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Sept. 30: past 1939 1940 1941 1942 1948 1944. 1945 


Earned per share D$0.25 17 1.18 04 $5.54 8 \ 
Dividends paid ...... None None = 33 00 $50 30 #39 
Price Range: 
(Calendar Year) 
WGA ciccecusesivce 8% 11% 8% 12% 11% ta 14% 17% 
ee 1% 3% 35% 3% 6% 7 7% 9% 


*Based on the number of shares outstanding at the end of each year . tOn N. Y. 
Curb Exchange through July 26, 1943; on New York Stock Exchange thereafter. 





Bush Terminal Company 





Data revised to April 3, 1946 
Incorporated: 1902, New York. mee: 100 25 


& Price (BSH) 





Broad Street, New York, N. ¥. Annual - 20 
meeting. First Monday ty pril. Num- 15 
ber of stockholders : (December 31, 1940): 10 
Preferred, 1,277: common, 4,180. 5 


Capitalization: Long term debt. *$8,048,000 
tPreferred stock 6% cum. 


4,095 s 
Common stock ($1 par)....... 518.460 a 


~ *Exeludes $5.0 million Bush Terminal 
Bldgs., guaranteed issue. ¢Callable at $100. 


7 $2 


$1 


1938 ‘39 ‘40 "41 ‘42 °43 ‘44 1945 











Business: Engaged in shipping terminal business on the 


. Brooklyn waterfront. Operates 16 modern loft buildings adja- 


cent to the ‘waterfront, and other property in Brooklyn and 
New York City. Manufacturing and other industrial concerns 
in Brooklyn buildings are supplied with héat, live steam, water, 
electricity, and labor for freight handling. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1945, $2.7 million; ratio, 2.6-to-1; cash and -U. S. Gov’ts, $3.8 
million. Book value of common, $14.87 a share. 

Dividend Record: Arrears on preferred stock cleared up in 
a Initial common dividend paid June, 1943, and irregularly 
0 date. 

Outlook: Operations normally reflect industrial activity in 
the metropolitan area and demands for company’s terminal 
facilities in the Port of New York. Active foreign tra@e would 
result in substantially better than prewar volume. 

_ Comment: Preferred is speculative. Common occupies an 
Improving statistical position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
= ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends te ei 
ee atte = apr cove = CEO None 
1985 o seweuing sistas r ya cas D0.79 None ig 
1588... csaue D$0.10 D$0.08 .. D$O. D$0.10- D040 None 1 1 
4 ee D0.10 D0.09 D0.0 D0.09 D0.35 None 5%— 2 
ee 0.02 0.16 0.20 0.23 0.61 None 44%— 1% 
42, cceSar 0.29 0.25 0.30 0.11 0.95 None 3%— 2% 
a occnknanl 0.18 0.21 0.18 0.56 1,13 $0.20 6%— 2% 
OM. aseae 0.28 0.27 0.23 0.43 1.21 0.25 95%— 4 
re 0.20 0.19 0.17 0.18 0.74 0.30 15%— 7% 


“Based on stock outstanding at end of period, 


APRIL 10, 1946 





Earnings & Price Range (SBL) 





Data revised to April 3, 1946 2 
i ed: 1899, New York, as successor 18 
of business originally established in 1854. 12 PRICE RANGE 
Office: 1 Park Avenue, oll cng He 


g: arch. 
Number of stockholders ry oan 1941): 0 
Preferred, 168; common, 429 








Copteatantion: Long term debt...... None ba 
referral stock 7 py We ace , : $6 
Gama stock (no par)....... 239,412 shs 1938 "39 *40 °4) °42 "43 ‘44 1945 








*$100 par, redeemable $110. 


Business: Manufactures pile fabrics, using all types of textile 
materials, including silk, mohair, wool, rayon, cotton, alpaca 
and jute. Products sold under trade name “The Shelton 
Looms.” Chief outlets are the cutting trades, department 
stores, and automobile and furniture industries. 

Management: Blumenthal family holds 40% of common and 
43% of preferred stock. 

Financial Position: Good. Working capital December 31, 
1945, $5 million; ratio 3.8-to-1; cash and equivalent $2.1 mil- 
lion. Book value of common stock, $30.90 a share. 

Dividend Record: Preferred arrears cleared in 1929, in 1936 
and in 1943. Common initiated payments in 1944. 

Outlook: Heavy demand for automobile upholstery, and 
pile fabric requirements of department stores and furniture 
industry, as well as high-level demand from cutting trade 
indicated satisfactory near term volume and earnings; in 
normal times keen competition narrows margins and curbs 
profits. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Price Range 

b ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends (N. Y. Curb) 
Perr ree D$0.63 D$0.46 $0.17 D$1.76 D§2.68 None 43%— 4 

eres D1.30 D1.08 D1.09 D0.38' D3.85 None 12%— 4% 

SER Rbeceeccs D0.27 D0.47 0.59 1.32 1.17 None 9_— 

eee D0.13 0.04 1,24 1.54 None 9 —8 
er 0.64 1,03 0.53 0.88 3.08 None 8%— 4 
ree D0.01 0.77 6.41 3.65 4.82 None sa— a 
19GB. cccccces 1.02 0.31 0.23 0.06 1.62 None 55— 6 
_, Re 0.76 0.39 0.18 D0.04 1,29 $0.20 175%—10 
SEBS jeaenese 1.00 0.46 D0.09 D0.17 1,29 0.80 28%—15 





United States Playing Card Company 





Data revised to April 3, 1946 > 
Incorporated: 1917, Ohio, as suecessor of 45 
New Je corporation of same name 30 


ersey 

originally established in 1894. Office: 15 
Norwood, Cincinnati, Ohio. New York 0 

Office: 200 Fifth Avenue. Annual meet- 

ig: Fourth Thursday in April Number 
stockholders: Not reported. 

Capitalization: Lmg term debt...... Non 

Capital stock ($10 par)...... 385,603 ro 


1938 "39 "40 "41 “42 "43 '44 1945 1 





Business: The largest manufacturer of palying cards. Best 
known trade names are Bicycle and Congress. Products in- 
clude all varieties of cards in a wide price range, as well as 
poker chips, card games, etc. 

Management: Capable and efficient. 

Financial Position: Strong. Working capital Degember 31, 
1945, $8.8 million; ratio, 3.6-to-1; cash, $1.2 million; U. S. 
Treas. tax notes, $1.8 million; U. S. and Canadian Government 
securities, $6.3 million. Book value of stock, $28.18 a share. 

Dividend Record: Payments have been made in each year 
since organization. 

Outlook: With large consumer purchasing power swelling 
consistently heavy normal demand for company’s products, 
interrupted uptrend of earnings should be resumed. 

Comment: Principal attraction of shares is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 as. 30 Dee. 31 ze Dividends Price a 
} RR nat *$0.96 $1.15 $2.1 $2.00 34%—19% 
Sia cicevas eer *1.04 | ae 1.37 2. i 2.00 324%—21% 
eer Sees bg arr * 1.42 2.53 2.40 38 —28 
BPePcietewes Sanne Wee -* - seas 1.30 2.62 2.50 39 —27 
WER cccsess aes *1.42 1,48 2.90 2.50 344%—25% 
1942.....006 $0.76 0.24 $0.46 1.22 2.68 2.50 30%—26% 
Sea 0.92 0.79 0.73 0.76 3.20 2.50 42 —29% 
BPONss dadecs 0.75 0.75 0.65 0.70 2.85 3.00 48 —40% 
BOSE. cccscee 0.71 0.68 0.60 0.69 2.68 3.00 67 —46 
*6 months 














MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. 


A large machine shop is equipped 
to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 
Industrial Division 
CONSOLIDATED 
-SHIPBUILDING CORP. 


Morris Heights, New York 53, N. Y. 




















i DIVIDEND NOTICES B. 


DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid May Ist, 
1946, to stockholders of record April 
18, 1946. 


PRIOR PREFERRED: The regular 
quarterly dividend of 75¢ per share on 
the Prior Preferred Stock will be paid 
May lst, 1946, to stockholders of 
record April 18, 1946. 


A. B. Newhall, Treasurer 





. 000,000 omitted. 





Recaindiinien: Mass. 
XG 








U. S. INDUSTRIAL CHEMICALS, INC. 


Lincoln Building, 60 East 42nd St., N. Y¥. 17 
The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
on the Common Stock of the Company for the 
quarter ending March 31, 1946, and an extra 
year-end dividend of. $.50 per share on said 
Common Stock, for the fiscal year ending March 
31, 1946, both payable May 1, 1946, to stock- 
holders of record April 15, 1946. Transfer books 
will not be closed. , 


B. H. YOUNG, Vice President 
Dated, March 28, 1946 











The Board of Directors has declared the 
regular quarterly dividend of One Dol- 
lar and twelve anda half cents ($1.12 
share on Cumulative 

tock, 414% Series, and a dividend of 
Twenty cents (20c) per snare on Com- 
mon Stock both payable June 1, 1946 
to holders of record at the 
business on May 1, 1946. 
will be mailed. 


March 28, 1946 


close o! 


Checks 


Epwin O. Wack 
Secretary ° 








Financial Summary 








Adjusted for 
+ Seasonal Variation} 
1935-39 = 100 
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Trade Indicators 


/Electrical Uutput (KWH) 
§Steel Operation (% of Capacity) 
Total Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.) . 
§$Total Commercial Loans................. 


{Total Brokers’ Loans 
§Money in Circulation 
Brokers’ Loans (New York City) 


N.Y.S.E. Market Statistics 


Closing Dow-Jones Averages; 
30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 

Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 

New Highs for 1946 

New Lows for 1946 

Bond Trading: 

Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 





$15,690 
7,464 


8As of beginning of following week. +Estimated. 





58 
9 


109.57 
$5,020 


109.55 
$2,190 


910 
307 
452 
151 
69 
25 


109.55 
$3,120 


2 
199.83 
64.0 
41.70 
74.0 


1,040 
923 
381 
343 

- 19 


4 
18 


109.59 
$3,730 





*Average Bond Yields: Mar. 27 


2.539% 
3.023 
3.107 


50 Industrials 
20 Railroads 
20 Utilities 


3.59 
5.21 
2.96 
3,62 


*Standard & Poor’s Corporation. 
The Mast Active 


Commonwealth. & Southern 
Radio-Keith-Orpheum 
Packard Motor Car 
Columbia Gas & Electric 


-Socony-Vacuum Oil 


Graham-Paige Motors 
United Corporation 
Curtiss-Wright 

National Power & Light 
New York Central Railroad 
Pure Oil 

Electric Power & Light 


Mar. 6 
2,549% 
3.034 
3.095 


3.75 
5.45 
3.17 
3.78 


Shares 


High 
2.643% 
3.059 
3.149 


Low’ 
2.539% 
3.015 
3 083 


3.44 
4.83 
2.84 
3.46 


Stocks—Week Ended April 2, 1946 


c——Closing—, 


Net 


Mar.26 Apr.2 Change 


4 


23% 


4%, 
23% 
10% 
113% 
16 
113% 

SY 

7% 
10% 
27% 
26 


2338 


+3¥ 


— % 
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So 


‘HEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 





Mail us a list of your securities at 

once and let us explain how our Per- 

sonalized Supervisory Service will 

point the way to better investment 

results. The fee is surprisingly mod- 
erate. ' 


” 





You incur no obligation. 


‘eese SSSSeeeeeReeeeeeseeseeeeaaeeaeaaa’ 






FINANCIAL WORLD 


RESEARCH BUREAU 
86 TRINITY PLACE 
NEW YORK 6, N. Y. 


“a explain (without obligation to 
me) how Continuous Supervision will 


aid me 
My Objective: 
Income [] Capital Enhancement [] 
(or) Both Fj 
NAME - 55 canta gadis Gears oe ees eke 
DORM Ansucpatakaceckvovsssiias 5 
pril 10 


e 
“See eseseesaeseeseseseeseesassaseeeaea.: 





Transportation pioneer 


The two dominating spheres of achievement of George Westing- 
house were transportation and alternating current. 

His first major contribution to transportation was the famous 
Westinghouse air brake — followed, a few years later, by his devel- 
opment of automatic block-signaling systems for railroads. 

Later, this great inventor-engineer pioneered a single-reduction- 
gear direct current motor which caused sweeping changes in the 


operation of street railways. 


But a unique achievement in the life of George Westinghouse 
came in 1905 — when he brought transportation and alternating 
current together in a single masterful triumph of engineering. 

For, on May 16, 1905, he successfully demonstrated the first 
single-phase main-line electric locomotive before the delegates to 
the International Railway Congress, at his plant in East Pittsburgh, 


Pennsylvania. 


Shortly afterwards, in 1907, Westinghouse electrified the first 


main-line railroad . . 


. the New York, New Haven & Hartford, 


between Woodlawn, New York, and Stamford, Connecticut. 
This spectacular accomplishment heralded the major electrifica- 


tion of railroads the world over. 


cis 


PLANTS IN 25 CITIES 





OFFICES EVERYWHERE 


nghouse 


TODAY ... A new and revolutionary type 
of locomotive is hauling heavy trains over the 
Pennsylvania Railroad Lines. It is powered 
by a Westinghouse geared steam turbine .. . 
the smoothest, most compact, most efficient 
source of steam power ever devised by man. 
In addition to many products used by rail- 
roads, the Westinghouse Electric Corporation 
also builds electric mine locomotives and 
other types for industrial use. 


Tune i in: : JOHN CHARLES THOMAS — Sunday, 2:30 pm, EST, NBC 


TED MALONE — Monday through Friday, 11:45 am, EST, American Network 








There can be a 
Great Future... 


fee CAN BE A GREAT FUTURE ahead for the 
food industry, for all industry, and for the 
American people. 


Every material requirement for sound living is 
at hand. We are rich in the basic resources of pro- 
ductive land, energetic people, and a capacity to 
create. This combination is the seedbed of better 
living for us, and for the world—if we will have 
it SO. 


Because we live off what we produce and ex- 
change, utilization of these resources through 
economical and increasingly efficient production 
and distribution is the only way we know to con- 
tribute to better living for all. 


This country is a gigantic enterprise with 140 
million partners. Only as partners, working 
smoothly together, can we continuously produce 
what we want, and raise our levels of living to new 
heights. 


There is no lasting means of getting more from 
producing less. Competition we want and must 
have, conflict hurts us all by crippling both pro- 
duction and the incentive which fires men to new 
achievements. 

As a people, it is our responsibility to produce 
what we need and want. 

As management of General Foods, it is our re- 
sponsibility to provide suitable compensation to 
our employees and to the owners of the business, 
and to satisfy our customers with high quality at 
fair prices. 

We believe in a high standard of living for 
every man, woman, and child in whom good 
citizenship resides. We believe in good jobs and 
stability of employment. 

We believe it is the responsibility of business 
management to build opportunity for the man who 
wants to work. We believe in basic human values, 
and we are endeavoring to demonstrate these be- 


liefs by the manner in which we administer the 
affairs of this company. 


We further believe that we, as management, 
can best serve the common interest of workers, 
owners, and customers of General Foods through 
continuing to improve production and distri- 
bution of goods and services. 


We believe that each of these 3 groups is vita) 
to the founding and growth of productive enter- 
prise, and thus vital to all people. Rewards of 
production must be divided equitably among 
these groups—not monopolized by any one of 
them. 


We believe in the creation of human satisfactions 
as well as the production of things. We believe that 
General Foods cannot, and does not, stand alone 
in its effort to serve, and therefore we align our- 
selves with the great majority of men and women 
who are willing to work for a better future. 


With courage, imagination, and productive 
work we can help sustain the American promise 
and give nurture to the human urge for better 
living. The goals are jobs, freedom, and the 
greater dignity of the individual. 


| CHAIRMAN 


: PRESIDENT 


Reprinted from the annual report of General Foods 
Corporation. 


This report tells the story of a year’s work, the prob- 
lems encountered, and the progress made in 1945. You 
may find it interesting even if you are not a stockholder 
or an employee. We’ll be glad to send you a copy... 
just write to General Foods Corporation, 250- Park 
Avenue, New York 17, N.Y. 


GENERAL FOODS CORPORATION 
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